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0 (CurrentiPeriod)1(PrioriPeriod)

OrganizediunderithellLawslof Arkansas StatelofiDomicileloriPortioflEntry Arkansas CountrylofiDomicile  US
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Incorporated/Organized..... Decemberi10,011948 CommencediBusiness..... Marchi2,01949
StatutorylHomelOffice 6010S.0Gaines..... LittlelRockL..... ARL..... 72201
I (StreetlandINumber)I(Citylor Town,0StatelandiZipiCode)
MainlAdministrativelOffice 6010S.0Gaines..... LittlelRockl..... ARL..... 72201 501037802000
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MaillAddress 6010S.0Gaines..... LittlelRocke..... ARL..... 72201
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1 (StreetlandiNumber)IL(Citylor Town,StatelandiZipiCode)! (ArealCode)ll(TelephonelNumber)
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0 (Name)l (ArealCode)ll(TelephonelNumber)l)(Extension)
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OFFICERS
Name Title Name Title
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Dennis Randle Robertson Steven James Short
Joseph Steven Smith Steven Aaron Spaulding

Paul Mark White
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Carolyn Frazier Blakely PhD Susan Glover Brittainir* Robert Vincent Brothers Mark William Greenway *
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James Thomas May Hayes Candour McClerkin George Key Mitchell MD Robert Daniel Nabholz (*
Ben Edwin Owens Robert Lee Shoptaw Patty Fulbright Smith James Leslie Wyatt PhD

Statelof........ARKANSAS
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hereinistated,landithatithisistatement,itogetheriwithirelatedlexhibits,ischedulesiandiexplanationsithereinicontained,lannexediorireferredito,lislalfulllanditruelstatement
oflallithelassetslandiliabilitieslandlofithelconditionlandiaffairsiofithelsaidireportinglentitylasiofithelreportingiperiodistatediabove,landlofiitslincomelandideductions
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manuallexceptitoithelextentithat:i(1)istatellawimayidiffer;lor,)(2)ithatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesland
procedures,laccordingitoithelbestlofitheirlinformation,lknowledgelandibelief Irespectively.lF urthermore,ithelscopelofithisiattestationibyitheldescribediofficersialso
includes(thelrelatedicorrespondinglelectroniclfilingiwithitheINAIC,iwhenlrequired,ithatilislanlexacticopyl(exceptiforiformattingldifferencesidueltolelectronicifiling)lofithe
enclosedistatement.IThelelectronicifilingimaylbelrequestedibyivariousiregulatorslinilieulofioriiniadditionitolthelenclosedistatement.
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saerentasciuneso2soine Arkansas(BlueCrossandBlue(Shield,/A[Mutual Insurance Company

ASSETS

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorlYeariNet
Assets Assets (Cols.01mi2) AdmittedIAssets
1o BONAS. et nneae | ererieneseas 235,979,733 | ..ovveceeerrieneienrnnenees | e 235,979,733 | ...oevveeen. 224,652,690
2. Stocks:
2.0 PrEfEITEAISIOCKS. ..ottt ettt s et et aesaes | sesssssssessssansessessssesssasss | sesessnsssesssssssessessssinsens | suessessesssssssissessesaseeses [0 A 85,750
2.2 COMMONISLOCKS. ..vvveevereceesriseeeeeaesseesiess s | seessesssons 180,766,267 | ....oovvverreeererereirenirinens | cvvreveinens 180,766,261 | ............. 175,849,151
3. Mortgagelloansionireallestate:
R B 11111 TSP OUTOPT PSPPSR PSPPSRI EOPRRRRRRR (01
3.2 OtherTth@NIfIESTIIENS. ... ...cvveeereererieieieerisesi it | freebssees e sssess s sestsesen | enbsesssesssentnentesssenssenstes | seessensssssseessessnsteees (01
4. Reallestate:
4.1 Propertiesloccupiedibyitheicompanyi(lessi$.......... 0
ENCUMDIANCES)......cvovevieeeeeieeiecie ettt et se s ssnsanss | eveesnsesseses 25,036,127 | ..oovvveeveeerereeeieeeeeees | eeveeieeieias 25,036,127 | .oovveveee. 24,808,440
4.2 Propertiesiheldiforithelproductioniofiincomel(lessls..........
ENCUMDIANCES)......cvocvecviiereeicececie ettt et sessessnsanss | eveesnsesseses 17,595,855 | ..o | e 17,595,855 | ......oo...... 17,798,025
4.3 Propertiesiheldiforisalel(lessl.......... OJENCUMDIANCES)......veevereerreeeeereeeenesseessessesessessssens | sreesessseeseesassssessssessasssnes | sesessmssssessssssssssssssssnssnns | sessesssessessesssessessessnnes (01 RN
5. Cashi($.....(9,030,125)),icashiequivalentsi($.......... 0)
andishortitermiinvestmentsi($.....116,092,106).............cvcermrrreerreeesrmeessnmeessssesessseessssenesssnness | sesssseseens 107,061,987 | .ovooveeeceeeeereeerennnnnees | cereeeenees 107,061,981 | ovvooneenne. 94,049,631
6. Contractiloansi(includingi$.......... OIPFEMIUMINOIES).....veeveerceeeaeeeeeseeseeseesseeseessssesesessessesssnsseses | sesessesesessessssessssessessnssns | sessessssssssesssssnsssssssssnens | stessssssessassssssessessassans (01 ST
7. OtherliNVESIEAIASSELS. ... vt ee ettt se sttt enssens | eetesssessessenssessessessnes (0] S ISP [(0) P (0)
8. RECEIVADIESITOMSECUIHES. ....v.cvuieerercerrieeireieieeesetee sttt sttt ettt nntenias | ebesesssssssssnssessnes (85B) [ .eeveverrreermeeeeeereeneenees | e (1516 ) — 2,114,598
9. AggregatelwritelingHforiNVeStedIaSSELS. .. ... .. vvurrerurreeeeereere ettt seeseans | ersessisssesnesneans 373,329 | oo [ I 373,329 | o 370,006
10. Subtotals,icashlandinvestediassetsi(LINESITIHOI)...........ovuerrreerererreierieressieeiesseeeseeesessssaeses | eversesaenns 566,812,930 | ..ovvvvvrreeeeeeeis (0 566,812,930 | ............. 539,728,291
11. TitlelPlantsllesslS.......... 00chargedIoffI(foriTIIENINSUIETSIONIY).........cveveeeieeieieiseieite et iesseies | eresissesesssssssesssbesssssens | sevssssessesssssssessessssssens | sressessessessssssessssessenes (01 TR
12, InvestmentlincomelduelandiacCrUuEQ............cuueieicveiveieieciieice ettt seneae | evesessnsesaens 4,031,648 | ..o | e 4,031,648 | ....coooveee. 3,371,584
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumsiandiagents'balanceslinithelcourseloficollection............cccoceeervens | coveivevrrnnn. 43,751,927 | oo 30,753 | oo 43721174 | o 46,052,978
13.2 Deferredipremiums,lagents'balancesiandiinstallmentsibookedibutideferred
andinotlyetiduel(including$.......... OlearnedIbutiunbilledIprEMIUMS)........ccovuivvriieiieieiris | cerrrresieiesesisssssessssensenns | servssessessessssssessessssssssnes | sestesiessessssessassessssesann (01 RN
13.3 AccruediretroSPeCtVEIPIEMIUMS. ........cvciiveieiiireitere ettt st s bessessssens | sressssssessesssssssessessssssans | sressssessssesinssssssessssssens | sressessessesssssssessssessenes (01 TN
14. Reinsurance:
14.1 AmountsirecoverablelffOMIMBINSUIETS. ... sssisisens | soessessss st ssssssiens | seesnsssssissssssssssssessnssins | sosssesesiessinssessesesed (U O
14.2 FundslheldlbyloridepositediwithlreinSUredICOMPANIES..........ccevevivireiiciriesieieiseissiesseiens | creeeiesesessssssessessssssens | sessssessssesiesssssssessssssens | sromsessessessssnssesisssssenes (01 TN
14.3 OtherlamountsireceivablelunderireinSUranCeICONIIACES.............c.uiuuuiieirciiiiniiriiiiiens | coerieisissssesisissnssiens | s | sessneesiessinssseseed (U O
15. AmountsireceivablelrelatingitoIuniNSUFEAIPIANS. ...........eivrrrerreieieirieieiseseeiesieseeseiesessesees | eoerssssssssens 3,599,850 | ..covvrrrrrreireineeeneneens | cvreriennnnn 3,999,850 | o 7,692,761
16.1 Currentifederallandiforeignlincomeltaxirecoverablelandiinterestithereon..............ococvvvceevecves | coveeiveevenens 8,010,913 | .o | ceeeieenenenn8,010,913 | 4,909,892
16.2 NetldeferreditaXxlasset............cocmiiiiiiii s | ceiesieniins 39,780,689 | ....ccovceenee 34,268,531 | .......cc.e...5,512,158 | oo 7,960,959
17.  GuarantylfundsireceivablelorionIdEPOSIL............ccviuevivieieeiireie ettt vensens | crevessesesssnns 1,810,216 | coeeveeeeerereeeeceeeeiens | cveviiennnnnnn 1,810,216 | oo 2,704,228
18. ElectronicldatalprocessinglequipmentlandISOftWare...........cooucevveereneeeieereeereeseseeeseenees | cveveesesinnns 16,743,074 | oo 7,200,522 10,233,561
19.  Furniturelandliequipment,lincludinglhealthicareldeliverylassetsi($.......... 0] JSSSSUURRIN ISP 11,275,279 | oo 11,275,279 | oo 0 [
20. NetladjustmentlinlassetsiandiliabilitiesidueltolforeignIexchangeIratES. .........coccveiceiiecreieeiees | e eeeteseres | ceeveresie e esaesens | seveesessssssesessesesesssenns 0 [
21. Receivablesifromiparent,isubsidiariesiandlaffiliates............ccouerverrieriererieeseieeereeseeesenens | ceeveresnsenend 69,417,028 | ....ooevecrereercreiceeveens | e 69,417,028 | ............... 11,485,553
22. Healthicarel($.....1,984,182)landiotheriamountSIreCeIVADIE. ...........c.rvreveereeerereereesersssssssssses | eeeversensenes 48,983,398 | .....ccccvueee. 3,053,646 | ............... 45,929,752 | ...coeue. 50,921,238
23.  Aggregateiwritelinsiforiotherthaniinvestedlassets...........ccvvrrrieierceriereeesieie e sssessesens | sesrisssenens 17,130,648 | ............... 10,880,583 | .......ccoeved 6,250,065 | ................. 6,134,560
24. TotallassetslexcludingiSeparatelAccounts,/SegregatediAccountsiandiProtected
CelllAccountsl(LinesI1OMhrOUGHI23)........c.vueviuiiriieieieieeie et
25.  FromiSeparatelAccounts,1SegregatediAccountsiandiProtectediCelllAccounts
26.  TOTALSI(LINESI241aNAI25).........coorucercerircreerieesiereseeseesesssesssesssse s
0901. DepositsIWithINHONAIACCOUNES.......c..cocverieicieeiiie et nss
0902, ...eoeeeseeees et R | SeRb ettt | ettt | eess ettt (1 R
0003, ..otttk | SeRb ettt | ettt | eeess sttt (U R
0998. SummarylofiremainingiwritelinsforILinel9fromIOVErfOWIPAE. .......ccvrvvrvieeieeieseieeieieeierieies | cvrrieiiesessisies s (0 T 0 | v (0 U 0
0999. Totalsl(LinesI09010thrui0903plusI0998)I(LINEINADOVE). .....cceruvererersirrsseiesseressesesensssessesseneseee | veesssssnessseenacs 373,329 | i, (O I 373,329 | oo 370,006
2307, OtNEITASSEES. .....ovvvvercererrirressrseesiese et es sttt | enssneesienens 6,250,065 | .....oorverrirnerireriienin | e 6,250,065 | ....covvrnrennn. 6,134,560
2302. OtherINONAAMITIEAIASSELS. .......ceurrerereererirresserrsseeesse s esst et enestseseseentes | sessinessssees 10,880,583 | ...cvvvvreene 10,880,583 | ..oorverrrierrrririenin (U R
2303, eSSk | SeRb ettt | bttt | eeeis sttt (U RN
2398. SummarylofiremainingiwritelinsiforlLinel23fromIoverflOWIDAGE. ..........cvervveeeerrieiseereerestesesies | cvveesrieseiseseaesee s [0 USRI SO ORURURRURPON O EEOOETRT OO 0
2399. Totalsl(LinesI23010thrui23030plusI2398)I(LiN€I2318DOVE)......c..reerererrrerresmnsnresensesenessesssrenene | senrenreesaces 17,130,648 | ...............10,880,583 | ................6,250,065 | ....cocovvreeeee 6,134,560
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentlPeriod PrioriYear
1 2 3 4
Covered Uncovered Total Total

1. Claimsiunpaidi(lessl$.......... 00reinSUrancelCedB)..........vvrvveereererreresiereeeseseeeeesessesenes | erveriesesnes 104,765,253 | ...oovveererercerereeeeeieiiens | ceeveriirinienns 104,765,253 | ....cccevuee. 111,264,939
2. AccruedimedicallincentivelpoollandIbonuSIamMOUNS..............ccueveuerereieeeriiereeeesesieseees | ceevessesessessssnaes 224124 | ... | e 224124 | oo 272,789
3. UnpaidiclaimsiadjustmentIeXPENSES. .........cvurererriieiriiecteieesiees et sessesessssssens | esessssesssssesnns 5,338,301 5,338,301 | .cevirererrnen 5,231,375
4. AggregatelhealthIpOlICYIrESEIVES. ........cvueiiieieiieisiesissie st tess s sesse s sssssessnnes | sessssssssssesnes 60,736,058 |.....covrrerririreiiniieiieneis | e 60,736,058 | ....ccccvrnnnes 60,438,904
5. AQQregatellifelPOlICYITESEIVES. .......c.cvuevvevcrereiie ettt ses s sesse s e ssessessssesans | sressssssessssissssssssesssssssns | sssssessstessssssessessssssssssses | svessesssssssssssssssessssessones 0 [
6.  Property/casualtylunearmnedIpremMiUMITESEIVE. ........ccruueuivevrerieieiesesesssesisssessssesessesssses | sevsssssssssesssssssessessssessassess | sresssssssssesisssssessessssssesses | siesssssssesesssssssessessssnsen [0 U
7. AggregatelNEalthICIAIMIFESEIVES. .........vvirirririreireicieireireeeesese et ssseeessesns | sessesssssssesseesssssessssesssssens | sresessessssesnsnessssessssesesnes | sressssssessessssssssssessesnsn 0 [
8. PremiumsireceivedliniadVance............cccuuiiviiiiniieiisiisesississiisssissssssssssssssssssssnssns | cossissssinnisnes 13,481,214 |.... 13,481,214 | oo 9,056,471
9. GenerallexpensesIdUEIOMACCIUET. ..........c.cvcviveeeeieeieeieres et sessesenss | seevesaisaessesas 82,371,612 | oo | e 82,371,612 | oo 96,711,285
10.1 Currentifederaliandiforeignlincomeltaxipayablelandiinterestithereon

(includingl$.......... 000N0IrealizedIGAINSI(IOSSES))....vvverrrrrirrirriereiseisierseres s ssessessssessessssns | seressessessesssssssessessssessessess | sresssssssssessnssssessessnssssesses | oesssssssessesssssssessessssinses [0
10.2 NetldeferrediaXTiabilify............orrurerieireireieineie ettt stenssees | essestesssssnsssssssssssssssasssns | sessessssssessesssnsnessessesssnssess | sessessssssessonsssssessessansan [0 U
11, CededireinsurancelpreMiUmSIPAYADIE. ..........cc.cviieiieeieirereies ettt s sessens | cressssssessesesssssessesssssasses | sosesississessessssssssssssssssanes | sressesssssessssessssessssessanes 0 [
12. Amountsiwithheldloriretainediforithelaccountlofiothers...........ccovueveevevveeeicieireeceiceeeens e 10,911,482 | .o | e 10,911,482 | .coovvrrn 9,208,294
13.
14.
15.
16, PaYabIEIOMISECUNIIES. .....vurvveceececeeeir it ireet ettt ettt s st ntessenes | sesesseesssssessesssssss st nnssnens | £oestessssssessessessessessanssessns | sesessasssessnsssssssssessessanens 0 |
17.  Fundsiheldiunderireinsuranceltreatiesiwithi($.......... 0

authorizedireinsurersiandi$.......... 00UNAULhONZEAINBINSUIETS)..........veevecveeieee s | cerereeseseeressesesenesssseesnes | ene
18.  ReinsuranceliniunauthorizedICOMPANIES...........ccvivivviiiiereeeiie st sesessssseas | sresiesssessessssssessessssssasses | sssesississesesesssesssssssssanss | sresesssssessessesessessnsessanes 0 |
19. NetladjustmentsliniassetsiandiliabilitiesiduetolforeignIeXChaNGEIrAES. .........evvereerrerenres [ corrirerirrireinsissiseiseineiseis | ssreseseesssesessssessesssnssessns | sesessesssessessssseessssessnees [0 U
20. Liabilitytforlamountsiheldiunderiuninsurediaccidentiandihealthiplans.............cccooeveienns | ovvverrerrirennn. 5,650,000 | ...ovovvirrerireieneieienienens | e 5,650,000 |...cccoovrrrernnned 6,075,000
21.  Aggregatelwritelinsiforlotheriliabilitiesi(including($.......... OICUITENE). ..o | eveerersiersienns 1,698,163 | .o [ 1,698,163 | ..o 1,450,754
22, TotallliabilitieSI(LINESITHOI2T).....c.uvvrrererrernerereessersseessersssseesseesseesssessseesssesssessesssns | cosssssssesenns 350,692,105 | ...ooovercreerrirernieenens (U 350,692,105 | .....cvvevncn 309,206,961
23.  AggregateiwritelinsIforispeciallSUrplUSIFUNGS...........vceverereeenrerrirrernernressesssessessssessensssssessns | sesesssnseees ) 0.9, GRS ISR ) .9, GO TR {1 TR 0
24, ComMONICAPIAIISIOCK. .......ucvereeiricisieic sttt nns | seessessesaa D90 O RS XXX itieiirireieis | ervenesseissiesiesss s sessesees | sesssisssesssses s sessssssennes
25, PreferrediCapitaliStOCK...........oemrereririreiriseeisie ettt | seseseenseees D99, IS DR XXX oivetsiiereies | e snes | sesssissses s ses s ssenens
26.  GrosslpaidiniandIcontributedISUIPIUS. .......c..cviverreireiireiesesee et essens | ceessesseena ) 9.0, SO IS XXX tveirrineieis | seremeereissiessssessssesessesses | sresssinssesssssssssessessssssenses
27, SUMDIUSINOLES. ..vorvverereeereescisessssssessesessesseesssssesssssssssesse st s st st enssnssessessanssnssessnssessensansns | sssesssnsses ) 0.9, GRS ISR XXX ovrirvievenes | ereveeessesesies s senes | sessstessesesses s sssssenens
28. Aggregatelwritelinsiforiotherithanispeciallsurplusifunds
29.  UnassignedifundSI(SUMPIUS)........cc.rurreereruseernereereereiessessissesesssssssesesessessesesssssssssesssssssseesns
30. Lessltreasurylstock,laticost:

30.110.....0.0000shareslcommoni(valuelincludedliniLinei247$.......... (0) JSSPORRRTRSRITIY BUUTRN )99, GRS DO XXX ovivsiievens | ceereeeissie e sesse s | sesssissses s sesse e saenees

30.21L.....0.0001shareslpreferredi(valuelincludedliniLinel250$.......... [0) IESSSUUURRUUU ISR D00, ST [N XXX oovrisiiireres | evsrerreiseesesesiesssessesenes | eovsssssssesessessesssssssssssenens
31. Totallcapitaliandisurplusi(Linesi230tol29IminuSILINEI30).........cerervereeeereerreereireereeesseeens | ceeeeesneees D99, NI DR ) 9., GO 413,946,179 | ..o 381,988,642
32. Totallliabilities,lcapitallandisurplusi(Linesi220andi31)........cc.eveverereerrreisreiseresesiesesiesinns | cosveseenans 9,9, RIS INSTRON )00 G IR 764,638,284 | ................ 691,195,603

DETAILSIOFIWRITEIINS

2101, MiSCElANEOUSILIADIIES. .......vevecveeervseciierierieseseesiesiseri st snsessesseesnees | seseesmseseesnens 1,698,163 | ...ovvveervrecrrerieriirncenns [ cereriineeienens 1,698,163 | ...coovvrvrnrnnne 1,450,754
2102.
2103.
2198. SummarylofiremainingiwritelinsiforiLinel210fromiovVerfloWIDage. ..........ccuveeveevevrrerieerierens | crrveisieiseseee e [0 U [0 (01 0
2199. Totals(Lines121010thrui21030plusi2198)I(LINEI2118DOVE)......c.oreeererrresernesssressenssssnssees | cersersssenessneens 1,698,163 | ..o [V 1,698,163 | ...cooovvvvencnnnne 1,450,754
2307, bR SRR AR Rttt bn bt snenne | esseenenetesetse s et st et ntans | Shessessesnetesetsesesesaesresetes | netessenses et estetsetesenseesenens | Sresantetes st en ettt nnes
2302, <okt | Hebtens ettt | seese sttt | Rt | serenet et
2303, iRt ns | Hessees s st ettt en st | sresseees st et s st eents | eeess e sRE et et | seseeest ettt
2398. SummaryiofiremainingiwritelinsiforiLinel23fromioverflowlpage. ..........c.eevevereierierniens | veverreesenanns )90, SO DV XXX oot | e (01 TN 0
2399. Totalsl(Lines12301ithrui23030plusi2398)I(LINEI2312D0VE). .....c.rererrerrerrrrerrsrrssrsssrssessnsensans | erssrssesaseans 0.0, SO I XXX oeeeiernnns [ cerreneereesssesessesessesnenees (0] 0
2807, ookt b e | Hebeens bbbt | seest sttt | st | Herenet et
2802. ..ottt s | eestees s st st esst st | sresteees et et s st ennts | eness Rt s st sens | seseeest ettt
2803, .o RSt | Sestees bttt | seest ettt | st | et
2898. SummarylofiremainingiwritelinsiforiLinel281fromIoverflowipage...........cooweweeereeeereueeees | woreereerenence XXX
2899. Totalsl(Lines128010thrui28030plusi2898)1(LiN€I28IADOVE)......ccouverrrerressermmsereseeressresnes | eeressereesces 29,9, IR PR XXX rvennrenenns | neereeserenssneesenensnesnenes (0 RO 0
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYearitolDate PrioriYearitolDate
Unco1vered Toztal To3tal

1o MEMDEIIMONENS. ....ooectveceeeeect ettt ettt es st s s s nanseaesenansssnseaenes | evesensesisnas D, 0.0, N [OORO R 2,515,263 |......ccovevven 2,581,397
2. Netipremiumlincomel(includingl$.......... OInonihealthlpremiumiinCOME).......c..cvveveviveiieieiesiesereiese e | everssisssennes ) 0.0, ORI ISR 456,418,322 | .....covvverrnnes 445,556,520
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits............oveirrrriereereeiseeeiessieseienns | coevreiniennes XXX | v (615,326) | ..oocvoveerirrian (1,692,271)
4.  Feelforlservicel(netlofi$.......... OIMEAICAIIBXPENSES)......cveviveciriireieieessse sttt ssse s snsaes | evsesessssenas XXX otievierieriens | eorsinsiessss e ssssssessenes | soesisssssssesse s ese s ssssenees
5. RISKIMBVENMUE........oouiieiiiiic ittt tennes | resiestseninns XXX vt | et snines | soresise s
6. AggregateiwritelinsiforiotherihealthicarelrelatedireVENUES............cccueuiuevrieeiieicieie e issessens | eorevsisiennes XXX cvoeteverieries | v (0 RO 0
7. AggregatelwritelinsiforiotherinonIealthIFEVENUES............cciviveiieiieie et erees

8. TotallrevenueSI(LINESI2IMOT)........cvueveerreerseresisee e sss st st bs et b bbb nees

HospitallandMedical:

9. Hospital/MediCAIIDENETILS.........cvevireieicisiei ettt st n s | sbsnsessessessssstessessntestessessnsns | sessesessesanteneas 313,091,973 | oo 302,968,341
10, OtherIprOfESSIONAIISEIVICES. .........cvvecveieerieeieicecietete ettt ettt b et bbb se bt e bt sss st s assebessssesssnsess | sbesssssssssssebissebesessesessssetesants | nbsssesissesesstessssssetetentesessnsess | ebessssessssssessssesesessnsssassesans
11, OUISIBIMETRITAIS. ...ttt | Hheb sttt siis | Shsesse bbbt bbbt | sebassbsb bbb
12, EmergencylroOmMIANAIOULIOMAIEA. .........criveveerreiiecieieistie et ss sttt s s ssssesss | essessessesassessessssessessnssssessense | sessessnsssessessessssessessnssnsassense | essesssssesessessessssassessnssnsessesss
13, PIESCIDHONIATUGS. .....vvvecveectciet ettt bbbttt bttt b s et a bbb a b s st et et nae b ssstenns | sesesessnsetesessesesssnsesensesennsess | stebessesesnsesnanes 23,490,636 | ....ccoovererrrnen 20,762,322
14.  AggregateiwritelinsiforiotherlhospitallandiMEdiCal...........cc.cveieiiiriereinie e | seressessesssesssssessssssessesese (0 R (0 O 0
15.  Incentivelpool,iwithholdladjustmentsiandiboNUSIAMOUNES.............coeuiueieiiicicreeiee et reresies | cresseiesssssesiesetessssssessssesesenss | aereserisseressssessssnsesessssesessniess | eressssessssnsessnsesesessssessnseraes
16, SUDLOLAII(LINESIAMOITE). ......vveerrerererreieiieseecei sttt nnnnes | serisnsssess s eenss s (O IO 336,582,609 | ......ovvvverenn 323,730,663
Less:
17, NEtrQINSUIANCEITECOVETIES. .......vucveveieeveeeeseeetsie et s et bbb s aebss s bbb bes s sebebensebessssesessesesassntes | sbessnsessssssesnsesesessnsssnsssesanss | sbessesisseressssenas (20,464,233) | ....coovvevrrrennnnn (25,285,450)
18.  Totalthospitallandimedicall(LINESITBIMINUSITT)........ccvevrveeieesieeieeiseiesiess s ssssssessessssessessssssesessssssans | sevessessssssessessssessssssssesnsad (01 I 357,046,842 | ....ccocvvevne. 349,016,113
19, NONIKBARNICIAIMSI(NEL).......cvoveevicrecrereie ettt st s bbb s s st besssssesanses | evsessesssssssessesnsesesissssssssesss | essesissssesssssessssessssessansassenss | evsesisssssessessesssssssessnssnsessenes
20. Claimsladjustmentlexpenses,lincludingl$ 10,652,402 19,833,292
21, GeneralladminiStratiVEIEXPENSES. ..........c.evriieeieeeieete sttt s sttt ss st seneenas 40,015,325 34,294,605
22. Increaselinireservesiforilifelandiaccidentiandihealthicontractsi(includingl$.......... 0
iNCreasellinireServesfOrllifEIONIY).........ccocceurriieireieeres ettt sttt s bessessesssssnes | essstsssnsssseesessnsessnsanssnsessenss | ensesissssesssssessnans (B18172) | v (27,905)
23.  TotallunderwritingldeductionsI(LinesI18INTOUGNI22)..........corvererunreririeinsesesissssssssssssssssesssssssssssssssssssns | ssssessisssssessssssssssssssssssseses (U 407,396,397 | ..o 403,116,105
24.  Netiunderwritinglgainori(loss)I(LINESIBIMINUSIZ3).........c.veerererersersnnesnesnessssssssssesssssssssessssssessessessesssessessanes | sssssssssassnes XXX tereerernernenne | coneenmenesesennnnns 48,406,599 | ..o 40,748,144
25.  NetlinvestmentlinCOMEIBAMED............cc.viiiiiiiiiis s sss s nss | sobsesssssssss st ssssnnns | sosssssinssenssnssness 6,923,968 | .....cccovvirerinns 5,595,663
26. Netirealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi§.......... 01ttt et | et et snresnnns | srsseessessesanesesnnes 1,005,586 | ....ccovvirereranne 1,421,074
27.  Netlinvestmentigainsiorl(|0sSes)I(LINESI2BIPIUSIZB)...........rereerrerrermeerereiseesmeeeessesneesessesessssesessessessesssssessns | sessessssssssesssssssssssssssssssnses (01 P 7,929,554 | oo 7,016,737
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
R 0)i(amountichargedoffi$.......... )]ttt sttt sttt ene | Siess et sttt ss st ensie | stiesseess ettt ntee | eetsesstenss ettt s st
29.  AggregatelwritelinsforlotherlinCOMEIOMEXPENSES. ...........cuwrrereririrrerirerenerisssesesesseessensssesessseessesssssssssees | stressnsessssssesssenssssessesensae (01 (7,496,256) | ....coovvveeerciins (2,197,216)
30. Netlincomelori(loss)laftericapitaligainsitaxiandibeforelalliotherifederallincomeltaxes
(Linesi240plusi270pIUSI28IPIUSI29).........urvueererererarereeseeseesasessesssssesessessesssessessesssessessssessssssessanssessessessanssesss | sessssssassnes ) 0,9 GO ISR 48,839,897 | ..o 45,567,665
31.  FederallandiforeigniincometaXxeSliNCUITEM.............cuvuivieeiieerieieiseiciese st sssssss s sessenes | evsesssssssanans .08 S [ 18,927,755 | ...ocoovveeera 16,876,994
32. Netlincomel(Ioss)J(LINESIB0IMINUSI3T).......cvurerurrirerrrereereireeeeeeseeseesseeseesesessesesessessssssessessssssessessessesssessessnes | sesesessassnes 20,0 R [P 29,912,142 | oo 28,690,671
DETAILSIOFIWRITEIINS
0807, oeoeeveseeesereseeeseeess st Rt | Sernnee e XXX eriirevererries [ reveiereminecesssessssesesessnnes | sesesssssesses s
0802, .....overeeeeeeeseese s eess ettt | Sesnese e XXX eriirevrrernees [ rereiererineesessisesssssssssssssnnes | sesesssssesssesssesssessssesssseses
0803, ..o vereeeseeereeee sttt | Serenet e XXX tritrerirernines e senesessnnes | eesesessneesseesiessseseseseenees
0698. SummarylofiremainingiwritelinsiforILinelBfromIOVErfIOWIDAGE. .........cvvvveererierere et seseesns | everienineenes XXX oerieveieiins | cvvreiesieeseeses s (0 0
0699. Totalsl(Linesi06011thrul06030plusI0BI8)I(LINEIBIANOVE). ... .orvrrvrrrrrerresissrrsressisersssssseseessssssssssssssssssssssssanssns | snesssssssssenss XXX rirrerereenninne | cenmremrssnsessssssnssesssensnneand (01 P 0
0707, oottt | Sesnnee e XXX eviierirerrines [ eereierenneeiessiessssessssessnnes | eesessssssessses s
0702, oot R RS R et | SesnnRt e XXX eviireverernies [ reveimrenneesessisesssssssssssines | sesesssssessseessessssessssessseenes

0703. ......

0798. SummarylofiremainingiwritelinsiforILinel7fromIOVErfIOWIPAGE. ........eveveevecreriiereesieeee s

0799. Totalsl(Linesi0701thrul07030plusi0798)I(LINEI7IAN0VE). ... .erurrerrrrrerreseseressessessnsssesessessssssssssssssssssssssssansss | snesssssssssesss XXX tirrerereernenee | eevmremresnsesssssenssessssenseneeans (01 P 0
TADT. eSS RS | et s et rens | Hees st e eeen e | seess et
TAD2. oottt eSSt | £58 1R s Rt rrens | £rees st est ettt enes e rsnnns | seessnest sttt
0O O P OO OO UOTO DUOT OO OO SO
1498. SummarylofiremainingiwritelinsiforiLinel14ifromIOVErIOWIDAGE. .......vvuvrrerrererirrsesseseesseessissesesssessesesnsens | seesesssessssessssssssesssssssennens (0 R (0 U 0
1499. Totalsl(Lines114010thrul14030plusi1498)I(LINEITAIAN0VE). ... crvurerrerirrirsisseeeisssssessessessessssssssnsssessssssensees | sessesssssssssssssssssssssesssssssees [0 (01 PR 0
2901, MiISCEIIANEOUSIINCOME...........cvverireeececte ettt ettt ee ettt es st s ssesastesensessssassssassessssnessssassssesnsesnsnans | sesessesessssesassnsssassssssnsnsnsanans | esesessesssessssessssensasans 5,250 | oo 3,532,858
2902. RegioNAlIMANAGEMENTIFEES..........cvvrieererireireirieiseiseessessesssseeesssessesssessessessssssessessesssessessasssnssessassssnssssenes | sesssssesssssssessassssssssessanssnsss | sessssmessssssnssnes (7,501,508) | ..oooovereeenrenennes (5,730,074)
2003, oottt R8RSRt | e E e RR Rttt enree | Seetseeeet ettt | £eseeeE ettt
2998. SummarylofiremainingiwritelinsiforILinel29fromIOVETIOWIDAGE. ........cvevucvervreercireiie ettt sienins | sevessssesssessesses s seees 0 | o (0 RO 0
2999. Totalsl(Lines12901ithrui29030plusi2998)I(LINEI2IIADOVE). ... .cecuurerrureerresssreressresssesssenssssmsesssesssnssssnssssssssnee | sessssssssssssssssssssssssssssseesas (I (7,496,256) | ...coovvverireerranenns (2,197,216)




setementasciuneao20soire ArkansasBlueCrossand BlueShield,/A/Mutualinsurance(Company

STATEMENTIOFIREVENUEIANDIEXPENSES[(Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentiYear
tolDate

PrioriYear
TolDate

PrioriYear

33.

CapitallandisurplusIpriorirEPOItNGIYEAN. ......c.vvevrererereriere et ess s s s ssssse s stes s s s sensns

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Netlincomelori(IoSS)IFOMILINEI32. ...t sesessesssessneses
ChangelinivaluationibasisioflaggregatelpolicylandiclaimireServes.............coveveeevereeeersriseesicsesee s
Changelininetlunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0.
Changelininetlunrealizediforeigniexchangelcapitaligainiorl(I0SS)........c..vererrerrenrernerrrnesnressessssssessesessessenees
ChangelinInetldeferredliNnCOMEILAX. ... ... veerrreererreerereseirerssssressesssseseessssesssnssessessssssessessssssnsssssessssssessessnssns
ChangelinINONAAMIEAIASSELS. ........urveurererireierie ettt
ChangelinlunauthoriZEAIMEINSUIANCE. .........vureeereririsersesessesessseessesessessesssessessessssssessessessssssessesssssssansssans
ChangeliNHrEASUNYISTOCK. .....v.vvuereeresreriseiesese ettt
ChanGEliNISUMPIUSINOLES. . ... ceoeeeeeeeeeseeseeeeeseeseeseessesseesessesssessessee s eseeseessess et se e s ss st enssessessanssessessessanses
CumulativeleffectiofichangesliniaccountingIPriNCIPIES.........c.ev et eens
Capitalichanges:

QA ATPIANN. ..ot cee sttt
44 2Transferredifromisurplusi(StOCKIDIVIENG)...........cuuverererreereeneereireeeseere et eess e
44 3MTransferredIOISUIPIUS. .......c..cvuivcvieeictetieeie ettt bbb
Surplusladjustments:

BB AMPIANN. ...tttk
45.21Transferreditolcapitall(StoCKIDIVIAEN)..........ccveieriireicieiseet et
45.30TransferredifromICAPILAL.............cceveirieiieee et
DividendSHOISTOCKNOIABTS............uciiiiriiiii bbb
Aggregateiwritelinsiforigainslorl(0SSES)INISUIPIUS. ........c..cvevveeeiieiriiieieisstestes ettt
Netichangelinicapitallandisurplusi(LINESIATOAT)........c.eurrrerrerreirririeieiessessssseessesssesse s ssssessssenses

CapitallandisurplusiendiofireportingIperiodI(LineI33IPIUSIA8)..........c.vvevrrerirriiereieeiesie s sessnees

.................... 381,988,642

.................... 327,201,499

.................... 327,201,499

........................ 2,327,750

....................... (4,640,774)

........................ 1,782,532

........................ 1,421,927

...................... 14,084,782

....................... (6,487,332)

...................... 31,957,637

.................... 413,946,179

...................... 39,694,021

.................... 366,895,520

...................... 54,787,143

.................... 381,988,642

4701

4702

4703

4798.

4799

. UnfundedlAcCUMUIALEAIPBO..........c.ociiiiirrieriei i sne et
. ChangelinISUDSIAIANYIEQUILY........c..evererrerrirrieeisreeseseees s ssss st ss st enssnses
. CapitallLeaslAGIUSIMENT.........cccoririerireeeireisesire e srs sttt enss st s nees
SummaryiofiremainingiwritelinsiforiLinel4 70fromIOVerflowIPAgE. .........ccrvrerrerrenrrrrirnerreeseesseeesiesseseseeseeees

. Totalsl(Lines4701ithrut47030plusi4798))(LINEIATIADOVE). ... cveererreirrssrermessessnessessesseesnsseessmssnesneseessnsssessssnseass




saerentasciuneso2soine Arkansas(BlueCrossandBlue(Shield,/A[Mutual Insurance Company

CASHIFLOW

Currer11t[Year Prior[YeirﬂEnded
tolDate Decemberi31
IICASHIFROMIOPERATIONS
1. PremiumslcollectediNEtIOfMBINSUIANCE. ........cvrireriirricieie ittt bbb | ebinsssnnteensnees 463,208,053 | .....covvvrieennn 903,942,026
2. NetliNVESIMENTINCOME. ......coucviviieceeiicees ettt ettt ettt sttt s s bbbt s et et s st sae b et s et sn et etesntes s sesssnsntenssnnns | sessetesissesesinsesisnes 6,263,904 | ...cooooeveverinnn 15,206,276
3. MiISCEIIANEOUSIINCOME. .....eoveeeeieeseieiese et ise et s s st eb e a8t e s en s s e ent e s s et esseesans | shsesensesssssntansessnnsnsensansessnsnnses | sebessessessssensassessnsessnssessnsensanes
4. TOtall(LINESIIITOUGNIS). ..o cveeieeier ittt bbbttt ettt | cheisansinssenessd 469,471,957 | cooovvrrcienn 919,148,302
5. BenefitlandlosSIrelatediDAYMENLS...........cccvcvieiieieeeecec ettt ettt et s sttt sannnesnaens | eeveseesaesnsenaenes 363,595,193 | oo 698,135,344
6.  NetitransfersitolSeparate,iSegregatediAccountsiandIProteCtedICEIIACCOUNES...........cuivivieeieieieeeieieiete sttt sssesaes | cesssessesssssstssses s es st s ssssstes | setesssssssessessessessssessssessnsessenas
7. Commissions,lexpensesipaidiandiaggregateiwritelinSHOrIAEAUCHONS. ..........cevvrurrirrirrierisriesiseieiresssst s ssssssssssssessensssssessessens | sosssesssssssssnssnsens 67,587,398 | ..o 99,129,764
8. DividendsIpaiditOIDONICYNOIAETS. ........vveiveirciiieiciecii ettt s bbbt bbb bbbttt ensesens | ebssessessesestantes s ben e st st nsntes | aeteses et s bbbttt
9.  Federaliandiforeigniincomeltaxesipaidi(recovered)i$ 22,028,776 | oo, 31,894,378
10.  Totali(Linesi5ithroughi9) 453,211,367 .829,159,486
11, Neticashifromloperationsl(Linel4iminus(Linel10) 16,260,590 | ..ooovovererieen 89,988,816
MCASHIFROMIINVESTMENTS
12.  Proceeds/fromlinvestmentsisold,imaturediorirepaid:
12,1 BONGS. .ottt ib bbbttt | fienteebi et 33,735,498 | ..o 39,519,117
12,2 SHOCKS. ..o vereueeriaeeseeseeseeeeee st eesse s st s 8282828455828 4858282 E SRR RS R et n st eent st | Entiestentenenstentenens 2,518,943 | oo 6,034,352
12.3 Mortgagelloans
12.4 Reallestate.... 484,418
12,5 Otheriinvestediassets
12.6 Netigainslori(losses)lonlcash,icashlequivalentsiandiShOrtErMINVESIMENLS. ... esesssssesseeses | ceerseeesssesnssssssesssessssssesteses | sesessnsssssssssesssssssssssssssssssssnes
12.7  MISCEIANEOUSIIIOCEEAS..........vvcvireviiite ittt ettt ettt st bbb bbb bttt as st baeb et s s sebes e bebensntenns | snsebesseseresnsessanns 2,114,954 | ..o
12.8 TotallinvestmentlproCeedSI(LINESI 2. THOIT2.7).......vuurureeeeieeireieeireiseeeesestseseesess e sesse ettt ssssnsnnes | sesisessssssssnsssenns 38,481,675 | .oooveeieceinns 46,037,887
13.  Costioflinvestmentslacquiredi(longitermionly):
13.1 Bonds 46,398,188 | .....coovrrrienn 62,906,943
13.2 Stocks 854,983 | ..o 6,453,724
13.3 MOMEGAGEIIOANS. ........cveeceecti ettt bbbt s s bbb bt e s sttt en st n s b ss et s | Hebisbestesae b st s s b s st entes et enbenn | ebaebiebaes st es s et et n bbb n s s
1314 REAIESIAE. ...ttt | eebieneb ettt 1,029,582 | ..o 20,616,524
13.5  OtNErTINVESIEAIASSELS. .....eucveeeeececieeteiret ittt ettt bbb bbb bbb bbbttt | Shsebseebne b e b s bbbt nb st | Shsebseeb et bbbt
13.6  MiSCEIlANEOUSIAPPICALIONS.........ccvevriiiiicte ettt bbb bbb bbb st s s s st s en b s s s s s nsebessnbennns | dessssssssssesensesessssnnetanns 3,323 | o) 633,644
13.7 Totallinvestmentslacquiredi(LiNESIT3.1HOIT3.8).......ccuvuevireieeiieieieieieieie ettt st bas b st sssessens | ebsssesssssessssssanens 48,286,076 | ....cocvocvereenn. 90,610,835
14.  Netlincreasel(decrease)linicontractlloansiandipremiuminotes
15.  Neticashifromiinvestmentsi(Linel12.8IminusILingl13.701andILINEITA)........c.viuivriiieiereireeireresereie st
ICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUIPIUSINOLES,ICAPIEAIINOIES. ... ...cvevvivieciiicieie sttt et s st bbb n s st s senne | 1ebstensessesenssase s s snsentes e sanbnne | Hessessnssessssenses et ensesses et ensensns
16.2 CapitallandipaidliniSurplus,lESSHIEASUNYISIOCK. .........vururerrrerrrreseeseeeeesesseesess s sseessstssessssssess s ssesssessessesssnssessasssssnssassasssnes | sesessesssssssssnsssssssnssssssssessases | sesessmsssssssssmsssssssssssssnssssssanes
16.3 BOITOWEAIUNGS. ......cooveereteiesteiei bbb bbbt | Shseb i et bbb bbb nb et | chsebseeb bbb bbb es
16.4 NetldepositslonideposititypelcontractsiandlotherlinSUraNCEIIADIIIES. ............rerurirrrereirierieirs e sssseeens | coeeseesssessnssssas e sssssssestenes | sesessessssssssssssssssssssssssssessanes
16.5 Dividendsitolstockholders
16.6 Othericashiprovidedi(applied)... 6,556,161 ..(271,843)
17.  Neticashifromifinancinglandimiscellaneousisourcesi(Linesi16.1(tol16.4IminusiLinel16.50plusILin€l16.6)...........c..cccocvne. 6,556,161 (271,843)
[IRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicash,lcashlequivalentsiandishortitermlinvestmentsi(Linel1 10plusiLinel1SIPIUSILINEIT 7)......c.cvuevereierieereirereeieseieeis | v 13,012,350 | oo 45,144,025
19. Cash,lcashiequivalentsiandishortitermiinvestments:
191 BEOINNMINGIOMYEA........cueivevicritieietet ettt ettt bbb s bbbttt s st b sttt s st st s b nsens | ebssbessessessnsansanees 94,049,630 | .....coeverrinn 48,905,605
19.2  Endiofiperiodl(Linel8IPIUSILINEIT.T).......cuuvueierririeeciiciieceieeteeieee ettt snnt s | eebiensseneseneinees 107,061,980 | .....oocvvvvrnennnn 94,049,630

Note:IISupplementalidisclosuresloficashiflowlinformationlforinonicashitransactions:

20.0001
20.9999




saementasoinedo20soine Arkansas BlueCross/and(BlueShield,/AlMutual Insurance(Company

EXHIBITIOFIPREM

IUMS,IENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitall&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitlelXVIII TitleIXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitlPlan Medicare Medicaid Loss Income Care Other

Total(Memberslat/Endiof:

1. PHOMYEAI oot nisssssenssessens | oresieessnneesssenes 398,572 | ... 95,670 |..coovveene 129,387 | ..o 111,809 [ oo [ e 9,397 | 52,309 [ ovoeeererierieeeens | cereenineeeieeineesinnes | s | ceseesiesssenssnssins | seesesssnnsssssesnnes | seesiesssnens s
2. FirSTQUAMET. ... esssssssneses | eeeeesnensaseses 401,084 |...oovvvvs 93,474 | .o 132,079 | 112,243 | oo e 9,885 | .o 53,403 [ ovoeeieerirernrieinns | cerenrienesieenneninnes | s | s | sessessnnessssessnen | oo
3. SeCONAIQUAMET.........cveereerrireierierieeri e ensnsees | eereresnenseeesed 403,100 |..covrvvrieren 93,540 |...coovv 133,069 |...coovee 12,578 | oo [ e 10,681 | .o 53,232 [ civoereieerieerinriiinnns | e | s | s | s | oo
4. THIFAIQUAEL. ..o ettt ssse st ssesses | sreesessessnsassssesessessseens 0 | erererrerneeeeenreeienies | rereeeeneseeereninnis | eresreseeesenressensnnsesns | eereeesressesessesenanes | setessssesnssessestestansiens | sestessessasssesessestesenie | serstesestestessnssnssanes | sesestesteessestessessansiens | sessessesessasssssnsnnes | seestessessessessestanens | stessssenestessantessnsies | ressessessesesnsieseans
5. CUIMENHIYAI. ... eeeiseeieiesse et snssnssenssnns | sessnsenssnssesssnaas 403,100 |.oooiiinnnns 93,540 [.iiiinnn 133,069 | 112,578 | oo [ 10,681 | 53,232 | oot [ | e | s | o | s
6. CurrentlYearMemberIMonths.........cccccuruensrennirnencessreenees | covennrensnneenes 2,408,240 |......cccooens 562,371 |.covvirnnnens 792,801 | 673,679 | .o | e 60,406 |......ccooenenn: 318,983 | ... |t | oo | s | e | crsnssessssnsnsseene:
TotallMember/Ambulatory(Encounters(foriPeriod:

7. PRYSICIAN. ... seteeensnnes | ceeeseneeneenes 10,389,001 |..ovvevrnnee 738,070 |..ovnene 1,424,659 |........... 8,095,403 ..o [ e 130,889 | .o [ [ e | e | s | s nsieses | s
8. NONIPRYSICIAN. ...coouvirerreireecieereesee e nsseesens | cesssssssssessneens 829,614 |....cccounnen. 161,096 |...cooovereenee 390,650 |.....ccooeeen. 277,868 | ...vevevererinsniinninns | connrinninssnssnnnssnns | voneennnnssessnsnnssnnes | s | oo | s | oo | o | oo
9. ...11,218,615 899,166 |.....ccocee 1,815,309 | ..o 8,373,271

10. HospitallPatientiDayslIncurred 142,571 117,388

11.  Numberiofilnpatient/Admissions 17,425

12. HealthlPremiumsIWHHEND.........c..vvverrrrereirerireeeriereereies [ cerirriinnnnd 431,502,106 |.......... 82,617,847 |........ 169,283,659 |.......... 85,729,578 | ....ovrrreererienriinenes | e 8,311,231 | .o 85,559,791 | .orveririererirnerineriis [ ereevinerinnessineninneeies | eeriereisnsnnsssnsnn [ oo || e
13, LifeIPremiumSIDIFECL. ......cueveereieeereeeiieeieieieeseeseeseeseises | ceeeeesseseseesessessesenns 0 | eeererrerneeerenrenneniee | reeeeeenesseeseneninnis | cressenteesenrensensensenns | eereeenressesessesentnes | setessestssssessentestessiens | sessessessesssessessentesente | seesteesestestenssstsnsianes | sesestestensiestessestansiens | sesseenesessessassesnnts | seestessensessessentanens | stessnsissiestantessnstes | fessessessnnesesseneans
14.  Property/CasualtylPremiumsIWHEN. .........ccovrerrerrereirnrrens | ceerrereineeseeseieesneeneenns 0 [ eerrerrenereeirrnnnnes | rereeeinsesnsnennnes | e | ereenereneeeneenensseenns | cessteeereesssenesnninnnes | neessesneinetesessssessenees | reesereenesessssennesnninns | sesesesesnsensiessesensnnnes | seeseenssnssessesssenes | seesesnssnesessesassennes | sesesesssnsseseenstenes | sesessesessneseseensnenies
15, HealthlPremiumsIEQrNed............ccouueveerrireenennreinenineens [ cerereiinnnd 425,210,095 |.......... 81,413,143 |........ 166,815,225 |.......... 84,479,500 | ...ovvvurveererirerriirenes | weereeenns 8,190,039 |............ 84,312,188 | ... [ v [ e [ oo || e
16.  Property/CasualtylPremiumsIEamed............cccovvveririneiens [ covveinieseseesseeennns 0 [ eererieerrreinsnienies | et | eerverenesessssesiesnns | srernsenissssssesesenns | cnsesssessenesesesses | seesesssnsesssesesesess | rensesinsssesesssseens | sissesesnssesesissessenes | sevesiesssnsesssesenes | sevessesssnsesiesesenes | seessesssssesesnsenes | seessssessasessens
17. AmountiPaidiforlProvisionlofiHealthiCarelServices............. | ccorevennen. 342,438,885 |.......... 58,947,588 |........ 119,006,217 |.......... 76,680,972 | ..ooovvieererrenee | e 6,862,188 |............ 80,941,920 | ..ooovieeirieiririiriiees [ errreirinreneneenes [ e [ e | e | e
18.  AmountlIncurrediforlProvisionlofiHealthiCarelServices....... | .c..oceeeunes 336,582,609 |.......... 52,798,027 |........ 111,077,802 |.......... 86,023,652 | ....covrrienciinirinenes | eeneneennes 7,269,492 |........... 79,413,636 | .voovveircenriiierrinenes | reenessnmnnsssssninnennes | onseresenesnsnnessnessennes | eosensssesssssssssnesnens | arssesssssnnenenssensnane | eossrsssassesnnsssseenns
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,/WITHHOLDIANDIBONUSI(ReportediandiUnreported)

AginglAnalysisiofiUnpaidiClaims
1 2 3 4 5 6 7
Account 1030Days 3100601Days 61000900Days 91001200Days Overl1201Days Total

ClaimsiUnpaidi(Reported)

0399999.11AggregatelAccountsiNotlIndividuallylListedICOVErEd. ... ruerrrerrrerrreesrerserresssressresssseeseees [ e seeeeens R R KT 397,657 | ooveioereresrcersseneessresse s LI LR FTO 4,529,661
0499999 .TISUDEOLAIS. ...ttt [ ... 4 | 838 | s 10| 4,529,661
0599999.1UnreportedIClaimsiandiOtherICIaIMIRESEIVES..........c.oviuerieiiirieissieseese st esssissiesiersns ssnens 100,235,592
0799999.0TotallClaimSIUNDPAIG. .....ccuueruierersseesiissees st esensai 104,765,253
0899999.AccruedMedicalllncentivelPOOIIANAIBONUSIAMOUNES............c.cueuiereieeeeeseeeeeseiseesseesetseeseess | etetteseesasseesaeeseeseesestaeesessesseesaessetsessass eesessessasssessessessneseeseeseesaeeaetsestaeeaetasass £4eeseetaessessessetsaesseesetseetseesetsessaetaesseesets | 1e4aetstteetaet et e e b et s ee e b et s et et b et bsesbetbaeias Hiebsetsessastetessentae b et eeee bt b et entatinebnens | etsetsstasssessestatsessessatsaesaneae 224124
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysislofiClaimsiUnpaidliiPrior]YearllINetlofiReinsurance

ClaimsiPaidiYearitolDate LiabilitylEndlofiCurrentiQuarter 5 6

1 2 3 4 EstimatedIClaimiReserve

OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andiClaimiLiability

PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31lof

LinelofiBusiness ofiCurrentlYear thelYear PriorlYear thelYear (Columns[i+13) PriorlYear
1. Comprehensivel(hoSpitallandIMEICal).............ervuuurreuuririmereirerririesessesses st es st | sessseens s essssenes 44,260,873 | .ooooerieirienens 165,743,674 | ..oovvoerrerriennnn, 3,080,961 .o 51,401,059 | ..o 47,341,834 | ..o 72,229,956
2. MEdICArEISUPPIBMENL. ......ovoeeiereiiseeeeee sttt Rt | Hhseen et 14,519,739 | oo 61,662,211 | ..ovvoercrcriecriereninnne 1,166,178 | ..oovveveecriecriinens 28,010,572 | ..o 15,685,917 | ..ovorveererierrincriis 18,561,000
B DENEAIIONIY....r oot eesseee st R | et 825,441 | .o 6,108,105 | ...ooveerererreerererernrneeenns 36,896 | ..orrerereererreneennne 1,331,604 | ..o 862,337 | ..o 736,000
S 1o 1 O OO PO PO BSOSO TSP PPUT BRSO R TSRS 0 | o
5. FederallEmployeesiHealthlBenefitSIPIaNIPIEMIUMS. .............uiuumerrimrrirerirrieserieeisesssecsssse st sess st nes | ceseneseesssensssssssseseons 13,283,172 | oo 67,143,313 | ..o 6,673,920 | .coovvvvvrierrieniiins 13,064,063 |......ovovvvreririrerrinnns 19,957,092 |...oovvvererirrrircriis 19,737,983
8. THIEIXVIIIIIMETICATE........ovvuveriieiiii itttk | Hedb bbbttt nes | Hebst e s bbb be bbbt | sebbesbse bbbt nbeennts | eebenebrsb sttt nss s | ctinessnninesinnssnnenessnesensenennnssens0) | e
THIEIXIXITIMEAICAIT. ... veverereeesaeesseesseesseeeeseessseessseesssnesseess e ss et s s8££ e8| H8sressneses st enss s s saesssanessnessanesss | feeessnssssessnesseesssaesssanessnsssansssen. | neessusesssesssnesssnesssnsssmsssssnessnssssns | sessassssmesssnsssnnssssnsssnsssmnsssessnnes | sesmesssessssnsssnsssmnssnsssnssssnnsssnsd | oneessmessmmessssssnsssssssssnesssanssseeees
OHNEITREAIN. ...ttt | SRS EE st | Sehi e ettt | eehienE ettt | snbnss ettt | enssnsssneens s | drrnin s
HealthISUDLOLAII(LINESITOB). ... .ceeuvessevererseriscessa et eesseeese sttt | cebinsnsenss st nsnee s 72,889,225 | ....covvvrriiririiiin 290,657,303 | ....oveeercrineniinin 10,957,955 | ..oovvvennnnnininecninan 93,807,298 | .....covvrnininiiiinniens 83,847,180 | ....cocoviriiirinciins 111,264,939
HEAINCATEIIECEIVADIESI(Q). ... .- rvererereee ettt et es et ee st s et E e s s s eS8 eeE ke ensensantns | Sesessessessaesseesesseetseessestenssesessnsss | 2eueenesseesantseeseesesteesaes e ssessantntnsse | ceuetssesestassassessnesaetaetessententensaests | seeetetnestessantantnssantessenssestessantansns | stessessessnessessensanssessessesssnssessaneeld | creesentesssestesteneansses st entaes st enseneas
OHEIINONINEAILN. ..ot b bbbt | He0s bbb bbb | Sobie b et | Sebeee bR | Seb e | shsni s LU
MedicallincentivelpoolSIaNAIDONUSIAMOUNLS.............c.ueuiiieeiicieriise ettt st b s bbb ss b s s bbb s b sssse s sessnsens | sbstessssessessesssessessessssessessessnsessess | srebssessnssssossesssssesassesssssssessessnsnss | sestessesssssssessessssastesesessessessssessanss | essessssessessssessessnssnsessessssssessnssnsns | sesessessssissessessssessassessssassessssansen 0 [
TORALS . ettt | cetsenn ettt 72,889,225 | ..o 290,657,303 | ....ovveeirrreeriesnri 10,957,955 | ..oooiveenrrnsriinenienaa 93,807,298 | ....cooovvrnrriirrianeens 83,847,180 | ..o, 111,264,939

Excludesi$.......... (Omloansiorladvancesitolprovidersinotiyetiexpensed.
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NOTESITOIFINANCIALISTATEMENTS

Note[1 [ISummaryof Significant/Accounting/Policies

Nosignificantichange.

Note[2MAccounting ChangesandCorrectionsof[Errors

Nofsignificant’change.

Note 3 [IBusiness Combinationsand Goodwill

No'significantichange.

Note4(IDiscontinuedOperations

Nofsignificant/change.

Note(5 Tnvestments

Nosignificantichange.

Note 6[Joint Ventures, PartnershipsandLimitedLiability Companies

Nofsignificant’change.

Note([7 TInvestmentlncome

Nofsignificant’change.

Note 8 IDerivative Instruments

Nosignificantichange.

Note 9(lIncome[Taxes

NOTE: Thisldisclosurelisionlyrequiredlinthe(firstiQuarterlyStatementipursuantto[SSAP[10[TEXxhibit/A,[paragraph12.24.1ltlis
notrequiredlinithesecondlandthirdiquartersiunlessithelunderlyinglinformationhaschangedsignificantly.

Note[10(llInformation Concerning(Parent. Subsidiaries andAffiliates

Effective with(closeofbusinessionJunel30,2005,[USAbleCorporation,@n/Arkansasdomiciled whollylowned
subsidiaryof(/Arkansas(Blue Cross(and Blue(Shield,andDiversified [Health[Services, Inc., aFloridadomiciled
whollyfownedisubsidiaryofBlueCrossBluelShieldofFlorida,[capitalizedLLifelandSpecialty 'Ventures, ILLC.TUSAble
Corporation's(capital(contribution(consistediof(onehundredpercent(100%)loflitsiownershiplin(WSAblelLife while
DiversifiedHealth(Services,Inc.'s[contributionconsisted(of onehundrend(percent({100%)oflitsownershiplin[Florida
Combined LifelInsurance Company, Inc(plus(cash of sixmilliondollars($6,000,000). [nreturn(foritheircapital
contributions, WSAbleCorporationiandDiversified[Health[Services, Inc.[eachreceivedfifty percent(50% )of the
ownershiprightsianditherighttofifty[percent(50%)of the futurelearnings(ofiLife landSpecialty Ventures, ILLC.

Note11[IDebt
No'significant’change.

Note12[MRetirementPlans, Deferred[Compensation. [PostemploymentBenefits and[Compensated/AbsencesandOther
Postretirement Benefit [Plans

Noisignificantichange.

Note 13 ICapital .and Surplus. Shareholders’ Dividend Restrictionsand Quasi Reorganizations

No'significantichange.

10
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NOTESITOIFINANCIALISTATEMENTS

Note[14[MContingencies

Nofsignificant/change.

Note(15lLeases

Noisignificantichange.

Note16 lInformation AboutFinancial Instruments With Off Balance Sheet Riskand FinancialInstruments With
Concentrations of Credit Risk

No'significantichange.

Note17Sale, Transfer.and Servicing/of Financial /Assets and Extinquishments of Liabilities

0 TheCompanyhasnotbeenlinvolvediinfanyisale, fransferiandiservicingloffinanciallassetsandiextinguishmentsof
[IMmiabilities [as [of June(30,2005.

Note(18(1IGain(or(Loss tothe Reporting Entity from Wninsured(Plans @andtheUninsured(Portionof(Partially Insured
Plans

Nofsignificant’change.

Note19DirectPremium Written/Producedby/Managing General/Agents/ThirdParty/Administrators

Nofsignificant/change.

Note20([September(11Events

Noisignificantichange.

Note 21 IOtherltems

Nofsignificant’change.

Note22[MEventsSubsequent

Nolsignificant/change.

Note 23 TReinsurance

Nofsignificant/change.

Note 24 (IRetrospectively(Rated Contracts (& Contracts Subjectto Redetermination

Nosignificantichange.

Note25(MChangelinlncurredillossesandillossAdjustmentExpenses

Nofsignificant’change.

Note26(MntercompanyPooling/Arrangements

No'significant’change.

Note27[IStructured Settlements

Noisignificantichange.

Note 28 Health[Care Receivables

Nolsignificant/change.

10.1
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NOTESITOIFINANCIALISTATEMENTS

Note 29 [[Participating [Policies

Nofsignificant/change.

Note30(IPremium DeficiencyReserves

Noisignificantichange.

Note31(MAnticipated Salvageland(Subrogation

Nofsignificant’change.

10.2
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2.1

22

3.1

32

5.1
5.2

71

72

7.3

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

1.1
1.2

12.1

IGENERALIINTERROGATORIES

[PARTI1IICOMMONINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementianylsignificantlaccountingipolicyichangesithatiwouldirequireldisclosurelinithelNotesltolthelFinanciallStatements?

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

Yes{UmmmNol[IXi

DidithelreportinglentitylexperiencelanyimaterialitransactionsirequiringithelfilinglofiDisclosurelofiMateriali TransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,lhasithelreportibeentfilediwithitheldomiciliarylstate?

Haslanylchangelbeenimadelduringithelyearlofithisistatementiinithelcharter,lbyllaws,larticlesloflincorporation,lorideediofisettlementiofithelreportinglentity?

Ifiyes,ldatelofichange:
Ifinotipreviouslytfiled,ifurnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanyisubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Iflyes,lcompletelthelSchedulelYlPartl10IOrganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,lprovidelnamelofientity, INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)forlanylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NamelofIEntity CompanyiCode Domicile

Ifithelreportinglentitylisisubjectitolalmanagementiagreement lincludingithirdipartyladministrator(s),imanagingigenerallagent(s),lattorneylinifact,
orisimilariagreement,lhaveltherelbeenlanylsignificantichangesiregardingitheltermslofithelagreementioriprincipalslinvolved?
Ifiyes,lattachlanlexplanation.

YesIuummINolXi

Yes/[muummrNolixi

Yes{XoumumrNon[]

03/21/2005........occrvvvrriens

YesuXommumrNon[

Yes/[mmmmiNoiX(]

Yes{mNolumN/AX(]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadeloriisibeingimade. 12/31/2000.........cooerrrene
Statelthelaslofidatelthatithellatestifinanciallexaminationlreportlbecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.liThisidatelshould
beltheldatelofithelexaminedibalancelsheetiandinotitheldatelthelreportiwasicompletediorireleased. 12/31/2000........cccrerveernene
Statelaslofiwhatidatelthellatestifinanciallexaminationlreportlbecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.IThislisithelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate). 07/03/2002.........cooevrrirnee
Byiwhatidepartmentioridepartments?

ArkansaslinsurancelDepartment
HasitthisireportinglentitythadlanyliCertificatesloflAuthority,llicensesloriregistrationsi(includinglcorporatelregistration,liflapplicable)isuspendediorirevoked
bylanyigovernmentallentitylduringithelreportinglperiod?1i(Y oulneedinotireportianiaction,eitheriformalioriinformal lifialconfidentialitylclauselis
partlofithelagreement.) Yes[mmmmNon[iXi]
Ifiyes,igivelfulllinformation:

IsithelcompanylalsubsidiarylofialbankiholdingicompanylregulatedibyithelFederallReservelBoard? Y es[immmNon[iXi]
Ifiresponseltol9. 1lislyes,pleaselidentifyithelnamelofithelbankiholdingicompany.
Isithelcompanylaffiliatediwithlonelorimorelbanks, ithriftsiorisecuritiesifirms? Y es[mmmmNon[iXi]
Ifithelresponseltol9.3lislyes,lpleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainloffice)loflanylaffiliatesiregulatedibylalfederal
regulatoryiserviceslagencyl[i.e.ithelFederaliReservelBoardi(FRB),ithelOfficelofithe]ComptrolleriofithelCurrencyl(OCC),ithelOfficelofiThrift
Supervisionl(OTS),lthelFederaliDepositiinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissionl(SEC)]landlidentifyithelaffiliate's
primarylfederaliregulator].
1 2 3 4 5 6 7
AffiliateIName Locationl(City,State) FRB 0CC OTS FDIC SEC
FINANCIAL

Doesithelreportinglentitylreportianylamountsiduelfromiparent,isubsidiariesioriaffiliatesioniPagel2lofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentiincludediinithelPagei2lamount.

[INVESTMENT

Hasltherelbeenlanylichangelinithelreportinglentity'siownipreferredioricommonistock?

Yes{XoumumNon[]

Yes/[mmmmiNoiX(]

Werelanyiofithelstocks,lbonds,lorlotherfassetslofithelreportinglentitylloaned,Iplacediunderioptionlagreement,loriotherwiselmadelavailable
forluselbylanotheriperson?ll(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

11

Yes{[mmmmiNoiX(]




setementasciuneao20soire ArkansasBlueCrossand BlueShield,/A/Mutualinsurance(Company

IGENERALIINTERROGATORIES

I(Responsesitoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

[PARTI1IICOMMONINTERROGATORIES

12.2 Ifiyes,igivelfulllandicompletelinformationirelatingithereto:

13.  AmountlofireallestatelandimortgagesiheldiiniotherlinvestediassetsliniSchedulelBA: G 0

14.  Amountlofireallestatelandimortgagestheldiinishortitermiinvestments:

15.1 Doeslthelreportinglentitylhavelanyilinvestmentsliniparent,isubsidiariesiandaffiliates? YesI[IXImmmNon[im]

15.2 Ifiyes,Ipleaselcompletelthelfollowing: 1 2
PriorlYearlEnd CurrentiQuarter
Book/AdjustediCarryingiValue StatementiValue

15.21
15.22
15.23
15.24
15.25
15.26
15.27

PreferrediStock
COMMONDSTOCK.....u.vvveevcie ettt sttt sttt
ShortiTermilnvestments
Mortgages,iLoansloriReallEstate
ANIOMNET ..ottt sttt

TotalllnvestmentliniParent,iSubsidiarieslandiAffiliatesi(SubtotaliLinesi15.21(tol15.26)

15.28 TotalllnvestmentiiniParentiincludediiniLines]15.210to115.260abOVENIL..............ccoeveerverrrerririrrrenns
16.1 HaslthelreportinglentitylenterediintolanylhedgingtransactionsireportedioniSchedulelDB? Yes{[mjummNon[iX]
16.2 Iflyes,lhaslalcomprehensiveldescriptioniofithelhedginglprogramibeenimadelavailableltoltheldomiciliaryistate? Yes[I]ommmmNoimm]

Ifino,lattachlaldescriptioniwithithisistatement.

17. ExcludinglitemsliniSchedulelE,lreallestate,imortgagelloansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,
vaultslorisafetyldepositiboxes,werelalllstocks,lbondslandiotherisecurities,lowned(throughoutithelcurrentiyeariheld
pursuantitolalcustodiallagreementiwithlalqualifiedibankioritrusticompanyliniaccordancelwithiPart]10General [Section
IV IHICustodialloriSafekeepinglAgreementsiofitheINAICIFinancialiConditionlExaminersiHandbook? YesI[IXIImmNon[im]

171

ForalllagreementsithaticomplyiwithithelrequirementslofitheINAICiFinancialiConditionlExaminersiHandbook,
completelthelfollowing:

1 2
NamelofiCustodian(s) CustodianiAddress
RegionsiBankiTrustiDept LittlelRock,JAR
17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook,lprovidelthe
name,llocationlandlialcompletelexplanation.
1 2 3
Name(s) Location(s) CompletelExplanation(s)
17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.10duringlthelcurrentiquarter? Yes[uimmmNon[iXi]
17.4  Ifiyes,lgivelfulllandicompletelinformationlrelatingthereto:
1 2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason
17.5 Identifylalllinvestmentiadvisors,ibroker/dealersiorlindividualsiactinglonibehalfiofibroker/dealersithatlhavelaccess
tolthelinvestmentiaccounts,lhandlelsecuritieslandihavelauthorityitolmakelinvestmentsionibehalfiofithelreportinglentity:
1 2 3
CentraliRegistrationiDepository Name(s) Address
116359 FoundationlResourcelManagement | LittlelRock,JAR
18.1 HavelallithelfilingirequirementsiofithelPurposesiandiProceduresiManuallofitheINAICISecuritiesiValuationiOfficelbeenifollowed? YesI[IXOummmmNonfu]

18.2 Ifino,listiexceptions:

111
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SCHEDULEIAIIVERIFICATION

ReallEstate

1

YearltolDate

2
PriorilYearlEnded
Decemberi31

© ®© N o g w2

N
N = o

Book/adjustedicarryingivalue,IDecemberi3 100fIDHOIIYEAN. ...........cvuieerereireieicisesie ettt
Increasel(decrease)ibyladjustment
Costloflacquired.........cccvrverriereereieiecesens

CostlofladditionsitolandipermanentlimpProVEMENTS..........c....cruieeirrerriesietes st s s sssaes e seee
TOtaAlIPrOfitI(I0SS)IONISAIES........ooevircercriieicteieite ettt ettt bs bttt
Increasel(decrease)lbyiforeigniexchangeladjustment...
AMOUNTIFECEIVEAIONISAIES.........veoceeereereeseiseeseereie sttt
Book/adjustedicarryingivaluelatlendioficurrentiperiod
Totalivaluationfallowance
SUDOTAII(LINESIBIPIUSIO)......eererreerrererreseseeeeeeseesesesesseessessssssssseessssessessesssessessenssessessessaessessassnssessssssnssesssssnssesssssssnssnnes

. TotalinoNadMItEAIAMOUNLS.........cevrieeiiee ettt bbb bbbttt san

Statementivalue,lcurrentiperiodi(Pagel2 Ireallestatellines,Inetladmittediassetsicolumn)..........cccvcveeiiecrcereieeesiesieseiens

............................... 42,606,465
(940,067)

............................... 26,328,969
................................ (4,149,375)
. 11,404,884
................................. 9,211,640
294,765

484,418

............................... 42,606,465

SCHEDULEIBIIVERIFICATION

MortgagellLoans

YearitolDate

PriorlYearlEnded
Decemberi31

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiowned,iDecemberi31lofipriorlyear....................
Amountiloanediduringlperiod:

2.1Actuallcostiatitimelofiacquisitions
2.2Additionallinvestmentimadelafteriacquisitions
Accruallofidiscountlandimortgagelinterestipointsiandicommitmentifees
Increasel(decrease)lbyladjustment...
Totallprofiti(loss)lonisale
AmountsipaidloniaccountiorlinifulliduringIthEIPEIIOM. .........c.ocviveiieiicce et bbb s
Amortizationloflpremium............ccceveeveeverercirieniennes
Increasel(decrease)ibyiforeignlexchangeladjUSIMENL............crrurrerieimrirrirnsie st es
Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiownedlatiendloficurrentiperiod.............ccocurenne
Totalivaluationfallowance..

. Subtotall(LINESIMPIUSITO).......eevvreereirieeieciiieste ettt ettt ettt bees

TotaliNONAAMItIEAIAMOUNTS. ...ttt ettt
Statementivaluelofimortgagesiownediatiendioficurrentiperiodl(Pagel2,imortgagellines,Inetladmittediassetsicolumn)

SCHEDULEIBAIIIVERIFICATION

OtherlInvestediAssetslincludedliniSchedulelBA

YearftolDate

PriorlYearlEnded
Decemberi31

Book/adjustedicarryingivaluelofilongitermiinvestediassetsiowned,IDecemberi3100fIprioriyear.............ccocuevvereveveeesrerennes
Costloflacquisitionsiduringlperiod:
2.1lActuallcostiatitimelofiacquisitions
2.2Additionallinvestmentimadelafteriacquisitions
Accruallofidiscount
Increasel(decrease)lbyladjustment...
Totallprofiti(loss)lonisale
AmountsipaidloniaccountiorlinifulliduringIthEIPEIIOM. .........c.ocveieiiieiicre ettt bbb bs
Amortizationloflpremium.............cccevcveeveeeicirieniennes
Increasel(decrease)lbyiforeigniexchangeladjUSIMENL.............ccoiiciiiiiiicceeee e eaes
Bookladjusted/carryingivaluelofilongitermiinvestediassetslatiendioficurrentiperiod
Totalivaluationfallowance

. Subtotall(LINESIMPIUSITO).......urvreererreieeieceiteste ettt ettt ettt baen

TotallNONAdMIttEAIAMOUNES.........cviveiiieersicce et n b s s snas
Statementivaluelofilongitermlinvestediassetsiatlendioficurrentiperiodi(Pagel2,ILinel7 (ColumMNI3).......cccvcvrvierrercrerneen.

SCHEDULEIDIIVERIFICATION

BondslandiStocks

1

YearitolDate

2
PriorlYearlEnded
Decemberi31

© ®© N o R w2

N
@ N = o

Book/adjustedicarryingivaluelofibondslandistocks,IDecemberi31lofipriorlyear
CostioflbondSIandISIOCKSIACUINED. .......verrerereiiieceeiseieeeieesse e sses e ss st ess st ess s ss sttt es s ss s enss st en s nsses st essenssessens
Accruallofidiscount
Increasel(decrease)lbyladjustment...
Increasel(decrease)ibyiforeigniexchangeladjUSIMENL..........c.cieieieiineie e senns
Totallprofitl(I0SS)YIONIAISPOSAL ... veurerrerireiereireiseeise ettt
ConsiderationiforlbondsandistockSIAISPOSEAION. ...........euivririreiiieririeresse st ees
AMOTtZAtIONIOTIDIEMIUM......ve ettt b st en
Book/adjustedicarryingivalue,icurrentiperiod
Totallvaluationlallowance

. SUbtOAII(LINESIMPIUSITO)......ceervererrreeeeree ettt ettt b s bbb s bbbt et b bbbt e st a ettt n s banen

TotallNONAdMILEAIAMOUNES.........cviieriieetsicrcice e s bbb ae s nas
SHABIMENTIVAIUE. ... ettt ettt ettt st f ARt sttt

..400,587,591

................................. 1,591,167
............................... 36,254,440
................................. 1,399,900

. ...3562,919,061
............................... 69,360,666
.................................... 134,633
23,699,792

................................. 2,731,311
............................... 45,553,469
................................. 2,704,403

416,745,994

............................. 400,587,591

12
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SCHEDULEIDIPARTI1B

During

ShowinglthelAcquisitions,IDispositionslandiNoni TradinglActivity

IClass

1

Book/AdjustediCarrying
[ValuelBeginning

ofiCurrentl

IQuarter

5
Book/AdjustediCarrying
[ValuelEndlof
FirstiQuarter

6

Book/AdjustediCarrying
[ValuelEndlof
SecondiQuarter

7
Book/AdjustediCarrying
ValuelEndof
ThirdlQuarter

8
Book/AdjustediCarrying
ValuelDecemberi31
PriorilYear

BONDS

CIASSIT .ttt

CIASSI2.... ettt

ClassiB......ccoevververererereereiiens

ClasSM.......c.oovvevererereriereeians

ClasSIB....c.cvvereeirrieiereireieieinns

ClaSSIB......cverereereeereirrreereeeinenns

TotallBonds.........covrevrereerieirnenes

307,332,867

..12,998,490

....... 998,554

....... 994,653

....... 832,304

........................ 307,332,867

.......................... 12,998,490

............................... 998,554

............................... 994,653

............................... 832,304

336,257,098

..12,993,267

....... 998,767

....... 995,418

....... 827,289

........................ 311,706,904

............................ 9,264,966

............................... 998,345

............................... 993,906

............................... 837,295

10.

1.

12.

13.

14.

15.

PREFERREDISTOCK

Classl......ocveereereerereeereereeers

ClasSl2.......cccvververereiereerseinns

Classl3.......covvverererererereiennns

Classk.......coovvevererereieiieienns

ClasSIB......ovreiveirrieiereireieieinns

ClasslB.........ccvveervererererererienenns

TotallPreferrediStock..................

TotaliBondslandiPreferrediStock.

IthelCurrentlQuarteriforlalliBondslandiPreferrediStockibyiRating
2 3 4
Acquisitions Dispositions Non(TradinglActivity
During During During
CurrentiQuarter CurrentlQuarter CurrentiQuarter
........................ 317,054,154 | .....covviierer0ren 287,506,906 | ...ooovervnirrrinnneenn.(623,017)
............................................................................................................................ (5,223)
................................................................................................................................ 213
................................................................................................................................ 765
............................................................................................................................ (5,015)
........................ 317,054,154 | .....ccc.covev0r0rn. 287,506,908 | ....coovvevvnirnnnnnnee....(632,277)
.......................................... 0 | iioeemeiescsssieeniessinennesn0 o0
........................ 317,054,154 | .....ccoocoverre00r0n. 287,506,906 |.....ccvvvvnvrnncnnee.....(632,277)




saerentasciuneso2soine Arkansas(BlueCrossandBlue(Shield,/A[Mutual Insurance Company

SCHEDULEIDANIPART

Shortl TermilnvestmentsiOwnedlEndiofiCurrentiQuarter

Book/A1djusted ’ Ac?ual InterestD4CoIIected Paideor[Acc?ued]lnterest
CarryinglValue ParlValue Cost YeariTolDate Year(TolDate
8299999, TOtalS........o.rvverrrrierecriiisrinins | veveisesenssssesenas 116,092,106 |....occovvvvnee D30 RIS [N 116,092,108 | ....vvvvrecreeienniesiieeseenenenies | reeesssssessssssssssesssessssnssssssenns
SCHEDULEIDATIPARTI2IVerification
ShortiTermilnvestmentsiOwned
1 2
PriorlYearlEnded
YearitolDate Decemberi31

1. Book/adjustedicarryingivalue,IDecemberi3 TI0fIDHOMYEAN. ........c.vvererreriieieie et asss s ssesse st sssessessesnss | sbessessessssessesessssesaens 99,148,724 | ..o 5,485,242
2. CostiofishortitermiinvestMentSIACAUITET. ...........cvueviuieeiiisciriie ettt bbb bbb ess s bbb ssse s ssenss | essbessessesssssssssesaes 548,761,489 | ...covvvereereien 770,207,905
3. Increasel(decrease)IDYIAGIUSIMENT........ ..ottt sttt bbbttt bbbt nee | eebensesses st nt st 671,750 | oo 690,182
4. Increasel(decrease)byiforeignieXChangeIadIUSIMENT..........c.c ittt es s | Sressssestes et ensesse s ssns s s ansantesnts | 4rebsssnsessesanssnsesses et e s s e b nnes
5. Totallprofiti(loss)ionidisposallofiShortItermiNVESIMENES..........c.ciiriviieicecie ettt | oeressessessssess st s s senes 54,207 | oo
6. ConsiderationireceivedionidisposallofiShortIterminVESIMENES..........c.c.cciriiviieiiec e snetens | erereinssereseereseneaas 531,934,064 | ...ccoovvvvrireererne, 677,234,605
7. Book/adjustedicarryingivalue,ICUIMENTIDEIION. ..........ueueevriuireirieieiseise it ss ettt sse st ensesnss | essesessessessnssnsnssesnes 116,092,106 | .ovvveverereceieins 99,148,724
8. TOtAlIVAIUAHONIANOWANCE. .........oouvueiircie ittt bbb | £ttt | chb bbbttt
9. SUDLOAII(LINESTTIDIUSIB).....vvoveevvvssereesseessseessesessssetsess ettt | resssst st 116,092,108 | ...cvvvvvncrrrcreiieennns 99,148,724
10.  Totalilnonadmittediamounts

11.  Statementivaluel(Linesi9minusi10) 116,092,106 | ...cocvvevererireiriernee 99,148,724
12, IncomelCollectedIUNNGIPEIION. .........cveviveiiiiecreee ettt b bbbt b et s b s s s ses s st senseaens | sesssbessssesesssesssansesessesens 869,214 | oo 1,178,843
13, IncomelearnedIdUIINGIPEIION. .......cvvuiverireeeteieete ettt bbb bbb s bbbt st sae b s s s s s e s besassensnanns | sesssessssssesensesesanansesans 1,250,782 | oo 1,250,376
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Sch. DB/Part/F Section1
NONE

Sch..DBPart’FiSection2
NONE

Sch.[S
NONE

15,116,117



saerentasciuneso2soine Arkansas(BlueCrossandBlue(Shield,/A[Mutual Insurance Company

SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnlyiYearitolDate

3 4 5 6 7 8
FederallEmployees | LifelandiAnnuity
Guaranty Islinsurer Accident Health Premiumsland
Fund Licensed? andiHealth Medicare Medicaid BenefitsIProgram DepositiType | Property/Casualty
State, [Etc. (YesloriNo) | (YesloriNo) Premiums TitleIXVIII TitlelXIX Premiums ContractlFunds Premiums

Arizona

Arkansas

California

Colorado
Connecticut
Delaware
DistrictlofiColumbia..
Florida

Georgia

Hawaii

© NSO =

S
NSOk WD 2O

Kansas.
Kentucky..
Louisiana.

WRMNRNRNNNNNNRD 2
COWoENIOAR OO ©®

NewiHampshire
NewlJersey
NewiMexico.
NewilYork

GO OB A A D DR DR DR D WD WW DWW W W
N2 000N RELNDO O0NDRON >

Wyoming
AmericaniSamoa.

(SRS NS S S
NS oRw

AggregatelOtherialien

)]
o

Subtotal
Reportinglentityicontributionsifor
EmployeelBenefitiPlans

[3)]
©

60. Totall(DirectiBusiness)

5798. Summarylofiremainingiwritelinsiforllinel57fromioverflowlpage......
5799. Totall(Lines!5701thrui57030plusi5798)i(Linel570above)

(a)TInsertitheinumberiofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.

18
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SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIA/THOLDINGICOMPANYIGROUP
PARTI1I-IORGANIZATIONALICHART

AMutual Insurance/Company
EIN(71:0226428

(AR83470)

Arkansas Blue Cross and Blue(Shield

IdealMedicare
Services, Inc.

EIN(71:0828387

Pinnacle Business
Solutions, Inc.

EIN270111456

USAbleCorporation
EIN(7110246079

of(Florida, Inc.
EIN5912015694

Blue(Cross andBlueShield

Inc.
EINI5912468517

Diversified Health Services,

——

SouthernDiversit
Business

Services, Inc.

HMOPartners,(Inc.

EIN(7110747497

EIN71:0788146
50%

AHIN, LLC Novitas, LLC
— - -
EIN(71110655804 EIN2010036905 (AR[1195442)
100% 50% 50%
- Southwest Health(Link, LLC

Lifeland Specialty Ventures,(Inc.
EIN2012621814

USAbleCorp
50%
Diversified Health Services, Inc.(50%

FloridalCombined/Insurance/Agency,/Inc.

dballntegrated
Administrators
EINI5911098056

Company,(Inc.

EIN'5912876465

FloridalCombined Life Insurance

EIN62 115688

Blue Cross/and Blue
of Hawaii

(H1149948) EIN99/00

Blue Cross/and Blue

ofNorth(Carolir

NC54631) EIN 56 0!

USAble
Life
EIN(7110505232

(AR194358)

Lifeland Specialty Ventures,Inc.[70%
BCBS of North(Carolina10%
Southern Diversified Bus. Sev.Inc.
10%

BCBS of Hawaii10%

LLC
EIN(7110797396

50%

Hagan/Newkirk Financial Serv.,

Select/Data'Service/Admin.,(Inc.

EIN(71/0478726

EIN(710628367

Group(ServiceUnderwriters,(Inc.

Education

EIN'71(052

Paylogix, LLC
EIN11:3290480
50%
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SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIA/THOLDINGICOMPANYIGROUP
PARTI1I-IORGANIZATIONALICHART
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SCHEDULEIAIIPART2

ShowinglalliReallEstatelACQUIREDIDuringithelCurrentiQuarter
1 Location 4 5 6 7 8 9
2 3 Expendedifor
Book/AdjustediCarrying Additionsfand
Date Amountiof ValuelLess Permanent
DescriptionlofiProperty City State Acquired NamelofiVendor ActualiCost Encumbrances Encumbrances Improvements
SCHEDULEIAIIPARTI3
ShowingralllReallEstatelSOLDIDuringtthelQuarter,lincludinglPaymentsiDuringithelFinallYearlonl"SalesiUnderiContract"
1 Location 4 5 6 7 8 9 10 11 12 13 14 15 16
2 3
Expendedtfor
Increase Additions, Grosslincome Taxes,
(Decrease) Permanent Book/Adjusted Foreign Earned Repairs,
Increase bylForeign Improvements Carrying Exchange Realized Total LesslInterest and
Disposal (Decrease) Exchange andiChangeslin |  ValuelLess Amounts Profitl(Loss) Profitl(Loss) Profitl(Loss) Incurredion Expenses
DescriptioniofiProperty City State Date NamelofiPurchaser ActualiCost bylAdjustment | Adjustment | Encumbrances | Encumbrances Received onliSale oniSale oniSale Encumbrances Incurred
PropertyiSold
Timberland.... Camden..... ..|AR.... |04/04/2005 |RoylLewis.......... .20,183 |....
Timberland.... Camden. AR.... | 05/12/2005 | Marki&IAnniPhillip: .28,009 |....
0199999 0TOAIS.. .. e e rereeerseeeseeseessmesmeseeeeseesseeseeseeseesaeeseeseesaessessesseesesseseeseeseesseseesaesaeeseeseesenseesessentenseessessensaneneans .. .48,282
9999999.IITOAIS........evvrereeeresere sttt ettt sneen s snnsienseniesssnennsnsnsssnenenens | soernenners 08,998 | wevvrvnrneineriennn0 | v |0 | 063,998 |1 112,280 | il | 48,282
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Sch.BPart1
NONE

Sch.BPart2
NONE

Sch..BAPart1
NONE

Sch..BAPart2
NONE

E02, E03
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SCHEDULEIDIIPARTI3

ShowlalliLongli TermiBondslandiStockiAcquiredibyithelCompanyiDuringithelCurrentiQuarter
3 4 5 6

1 2 7 8 9 10
Paidrfor NAICIDesignation
CuUsIP Date Numberiof Accruediinterest oriMarket

Identification Description Foreign Acquired NamelofiVendor ShareslofiStock ActualiCost PariValue andIDividends Indicatori(a)

Bonds(llU.S.0Government

912828 DK 3| U.IS.ITrEaSUIYINOLE.......cvueveeecrscrissesseseesesesssesssssssssssssssssssasssssens st enssssanss s ansansasssnsses [ I 0 oo — | 21,822,969 | ...ccooovrrennes 22,000,000 164,088 [ 1.

0399999. TOtAllIBONASTIIU.S.IGOVEINMENL.........c..eveereeeecrerreseeseersesssessessssssssesessssossssssessssssassessssssessessassasssessessasssnssssssssasssnssessasss  sessessesssssnssnssnssssssessnsssssnsssssnsssssssssnssnssssssssssssasssssnssessassassaessessassasssnssnssassanssnsssssssssnssnsssssasssnssnssesssnsansans | senssessessonssnes 21,822,969 |.................. 22,000,000 164,088 |.......... XXX.........

BondslliStates, TerritorieslandIPossessions

880557 G9 8| TennesseelStISChIIBrdiGOITAXADIE. ..........rverererrernrenrerreneseessressesesssssessssssessessanssessns MOFGANTKEEGAN. ... veerrerireirieiseiere ittt snesssssssesseses | sesessssessssssssssssssnssesssssnens | soessessssessesnnss 1,000,000

882555 UA 1|TXIMunilPowerilAgcyiTaxablelPrelRef.... BankiofliOklahoma.. e ...504,420 |....

1799999. TotalliBONAS I IS At T OrIESIEIPOSSESSIONS. ... ..o cvuieersitecterietctettesssssssessesssesssessessstessessessssessessessssessessssassessesesses | sekessstossossesssssssessessssessessesassessessesessesssssesessee st et et et esseese st esseese s e s s s et et ent et et et es st bsesssetnsensassetententessntes | bevsssnsessassesnns 1,504,420

Bonds(llindustriallandiMiscellaneous

141781 AS 3| Cargill BanKIOfIOKIANOMEA...........cveeeeeeeeeeee et ee et s et sesenensns | ereteesesssen e s sessseses s sesens | ereeeeseseseneesneens 782,804

61166W AB 7|MonsantolCo.INote.. BanklofiOklahoma.. ..994,670 |....

87612E AG 1| TargetiCorp.........cc....... MOTGANTKEEGAN. ....cvveieieiiteieiet ettt essess s snsessesssbsssensesssssssensessns | srsssessessssnsesssssssnsensnsanses | sessessssessessnses 1,040,130 |....

4599999. TotallIBoNASIIINAUSTIAIIGIMISCEIBNEOUS. ... ... ivireeiieeietet ettt ettt ettt ese st ee st et et etessessessessssessessesessessnssssessesenssnse | seiessesssossessesassessessesassessesansessesesee et e ssesess et et aetee et eesee s st ee e st e s st eeseden b et et b s ettt s et et ensensesententessntes | essesnsessassesans 2,817,604

6099997. TOtAIIIBONASTIIPAIMIS.........cveeveieieierseseeseestsessessesss s essessesssessessesssessessessss s s sess s s ses st sea s st et ses e s st essses e sensanssnsaes | o4sessessosssnssessessosssnssessessonsses et et et e e e s et et s seet et et Et et et 8 ee s e b et et s et ee s et s s s st et st st st e ssensensentsessanss | snsessessanssessan 26,144,993

6099999. TORAIIIIBONGS. .......voveveveetesttieseetaesess et stesses s ssessesssessesessees s ssess et s ses et s s st et s s st et et et et et et es s st et enssessanse  44eksessesssssssssessesssnssessessassaesseseetoe st oe s et et et ee A ettt et et et b s e A et R s st s kst st n s st e tse s s st st nsestensantanrans | diestestestieseees 26,144,993

CommoniStocks(lindustriallandMiscellaneous

007537 10 5| AdvancedIMarketinglServiCes,lINC...........ccccvevervieieereisisieseeiesessesesssessssssssssssssenees | aveesseenas [ 04/01/2005...... [ CaNtOMFIZGErald. ... ...ooooooovvveeeeeee s seessssseessssssssssssseessssssesssssssssssnseesssss | sosseererssseees 108,000.000 | .....cccovrererannenad 658,465

6899999. TotallliCommoniStockslilindustriali&IMiscellaneous.. ...658,465 |.

7299997. TotallliCommoniStockslIParti3................cc..c....... ...658,465 |.

7299999. TotallllCommoniStocks....................... ..658,465 |.

7399999, TotallllPreferredlandiCommoniStocks............ ..658,465 |.

7499999, TotalllBonds,IPreferrediandICOMMONISIOCKS. ...........cvcveevieeieciiisite ettt sttt ettt s b s s bbbt s e bssas e4bssssssessesssbes e bse b s s b s bs s sebeeas e s s e e b es b s b s es s b s s b s bs s s s s s bs bbb bae s s s b et b e st b e s st st enses s bessesaessnsns | sbeessssesansnean 26,803,458

(a)IFortallicommonistockibearingithelNAICImarketilindicatori"U"lprovide:lithelnumberiofisuchlissues................ 0.
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SCHEDULEIDIIPART4

ShowDAIIDLongDTermDBondsDandDStockﬂSoId DRedeemedDorDOthewwseﬂD|sposedDobeyDtheﬂCompanyDDur|nthheDCurrentDQuarter

03

1 2 3 4 7 ChangeliniBook/AdjustediCarryingValue 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desigl
r PrioriYear Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current OtheriThan Total Foreign Adjusted Gain Gain Gain Stock or
i Numbertof Adjusted Valuation Year's Temporary | Changelin | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shareslof Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changelin ValuelAt on on on Received | Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration ParValue ActualiCost Value (Decrease) | Accretion | Recognized | (11+120113) | B.JA.C.V. | DisposaliDate | Disposal Disposal Disposal |DuringlYear|  Date (a)
Bonds/iStates,Territoriesiand(Pc ion:
163357 DU 7| ChelsealMIiSchiiDistr.)(TaxJExempt........... ....05/02/2005 | CALLEDI@0101.0000000......... 656,500 650,000 711,861 | ..o 866,559 | ..o | eereenn(10,059) [ oo | i (10,059) 656,500 w0 | 19,094 |05/01/2025
341421 4E 2|FloridaiStiBoardiofIEd)(TaxIExempt........... ...|.06/01/2005 | CALLEDI@1101.0000000......... 419,150 415,000 453,421 I (7,408) 419,150 20 11,620 | 06/01/2025 | 1..
1799999. TotallliBondsliiStates, Territoriesi&Possessions.. s (ST RRRON 1,075,650 | .......... 1,065,000 | .........1,165,282 | ........ 1,093,117 | ..o | i (17,467) | o0 | o (17,467) |0 [ 1,075,650 0. 0 w0 30,714 |..... XXX | o
BondslllIindustriallandiMiscellaneous
885571 AB 5| 360iCommunicationiCo ...|.04/08/2005 | Called . 1,140,000 1,190,517 03/01/2006 | 1FE......
020002 AL 5|AllstatelCorp.INotes..... ...|.05/02/2005 | MATURITY.. v 1,000,000 | ..o 1,000,000 N 1,000,000 05/01/2005 | 1FE......
361582 AE 9| BerkshirelHathawayl(wasGEICOCorp)....... ...|.04/15/2005 | MATURITY.. 2,365,000 2,365,000 X 2,365,000 04/15/2005 | 1FE......
05565Q AA 6 |BPIiCapitallPLCINotes.. ...| .04/29/2005 | MATURITY.. 2,000,000 2,000,000 |..........1,993,320 | .......... 1,999,259 2,000,000 04/29/2005 | 1FE......
428236 AD 5| HewlittiPackard ...|.06/15/2005 | MATURITY.. SO SOURRRRORIORRN ISP 1,000,000 |.......... 1,000,000 | .............996,660 | ............. 999,645 | ....ocovvverrrnns | cvrrrnnrennn385 | e | i385 | s | i 1,000,000 06/15/2005 | 1FE......
60406C AU 1|MinnesotalMiningi&IMfg.INotes.... ...|.06/30/2005 | MATURITY.. 3,000,000 3,000,000 7098110 2,999,698 3,000,000 06/30/2005 | 1FE......
655855 EQ 3 |NorfolkiSoutherniCorplEquiplTrust... .|.06/15/2005 | MATURITY.. v | e | i 1,925,000 | .......... 1,925,000 | .......... 2,028,020 |..........1,944,384 | .o [ ereernc(19,384) | oo [ ereene(19,384) | oo [ e 1,925,000 06/15/2005 | 1FE......
792860 AE 8| St.IPauliCo.Notes ...|.04/15/2005 | MATURITY.. 250,000 250,000 249,020 .68 |. 250,000 .0 04/15/2005 | 1FE......
642866 EH 6 | NewiBrunswick,IProvincelof. F |.06/20/2005 | MATURITY.. [P N [P 10,000,000 | ........ 10,000,000 | ........ 10,380,800 ,045, JULS1S))) [ [ (45,068) | ..veeoereeeanee | cerens 10,000,000 ....0 |...325,000 | 06/20/2005 | 1FE......
4599999. TotalliBondslindustriall&Miscellaneous... 22,717,848 22,680,000 23,483,108 22,831,709 | ... 0] .en(101,192) | o0 | e (101,192) 22,730,517 | .0 [ (12,669) | ....... (12,669) | ....719,820 |...... XXX..... | .XXX...
6099997. TOtAIMIBONASIIPAMIA. ...ttt e 23,793,498 23,745,000 | ........ 24,648,390 | ........ 23,924,826 | ..ol 0 [ 0ernn(118,659) | cooovierinnn0 | (118,659) | .cooovvveeeenn0 | o 23,806,167 |...coccooeen0 | (12,669) ] ....... (12,669) | ....750,534 | ...... XXX..... [ XXX...
6099999. TotallliBonds: et ettt st n e 23,793,498 23,745,000 |........ 24,648,390 23,924,826 | ... 0 [ 0ennn(118,659) | cooovvvirinnn0 | i (118,659) | .cvovvveennn0 | v 23,806,167 |...cccooveers0 | (12,669)] ....... (12,669) | ....750,534 | ..... XXX..... [ .XXX...
Preferred[Stocks[DDIndustrlaIDandDMlsceIIaneous
929248 20 1|WHXICum.iConvertiblelPfdICIA................. 1| 0411512005 | NONE......coorrrerrrereerenerereerenes | cvrerees 14,000.000 | ... 65,800 65,800 | ..ovveerrrers [ e (65,800) | ....... (65,800) | vvvvrrrernrees | e XXXooos [ e
929248 30 0| WHXiCum.iConvertiblelPfdICIB................. ... | .04/15/2005 | NONE.....covvrerinmerneressnnesssresnns | sveeeeenes 7,000.000 |... 25,200 25,200 | .o | (25,200 ....... (25,200) | .ovoocereriinies | e XXXooos [ e
6399999. TotallPreferrediStocksiINdustriall&IMISCEIIANEOUS...........vcrivririsisiiiisies e sis sttt sssssesssnins | snssesssesssssissssan 0 0 91,000 0 ] (91,000 ....... (91,000) | ...ooeooeenn0 | XXX..... | XXX
6599997. TotalllPreferrediStocksiiParti4 0 91,000 0 | (91,000 ....... (91,000) | .coveverrnnnc0 | v XXX..... | .XXX
6599999. TOtAlIIPIEIEITEAISIOCKS. ...ttt sttt | srsesssnsssnns st 0 0 91,000 0 [ (91,000) ] ....... (91,000) | ..ooovvrenn0 e XXX..... XXX
CommoniStockslllindustriallandiMiscell IS
88018T 10 1| TempletoniDragoniFundiClosedlEnd ...|.04/08/2005 [ CAPITALIGAIN........ccooeerrirrne T8 | it e XXX e | crnreieesnieieiees | e | cvsrssnneneniens | cvseniessseesens | esseniessennienes | svnvneressesnerenssQ | eevevesniesens | evveiesssenenissseinnes | seveniesnesenenss | cevensenrenee T4 e TA s | XXX..... | I
922018 10 6| VanguardiWindsoriFund .1.05/16/2005 | None. 0437 (<75 RSO (ORI (<)} ISOTOOOON (<) J ISR BV XXX.....
6899999. TotaliCommont Stocks]ﬂ[lndustr|a|ﬂ&[M|sceIIaneous 41 0 6 0 |35 | 735 [0 | XXX..... XXX
7299997. TotallliCOMMONISOCKSIIIPAMIA. .. ... eeereerressies s eres et 41 0 6 0 i35 | 735 |0 | XXX..... XXX
7299999. TotalllCommoniStocks: 41 0 6 0]. . [N | | IO XXX..... XXX
7399999. TotallllPreferrediand/CommoniStocks. 41 0 91,006 0 ] (90,265) | ....... (90,265) | ..ovcooevnn0 | v XXX..... [ .XXX...
7499999. TotallliBonds, IPreferrediandiCOMMONISLOCKS. ..........c.vvvrreeerreerrereereeeiseeeseeeeiseeess e ssessssssanes 23,794,239 |........... )., R [ 24,739,396 | ........ 24,010,584 | ........5248 | ... (118,659) | ...vvvvcrernnnd 0. (113,411) 0 23,897,173 0. (102,934) | .....(102,934) | ....750,534 |...... XXX..... | .XXX...

(a)lForfallicommonistockibearingithelNAICImarketlindicatori"U"provide:iithelnumberiofisuchlissues................ 0.
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Sch. DBPart/ASection1
NONE

Sch..DBPartiBSection1
NONE

Sch..DBPartiCSection1
NONE

Sch..DBPartiDSection(1
NONE
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SCHEDULEIENIPART1MIICASH

MonthIEndiDepositoryiBalances
1 2 3 4 5 BookiBalancelatlEndiofiEach 9
Amountiof Amountiof MonthiDuringiCurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondMonth | ThirdiMonth | *
OpenlDepositories
BankIofIAMENCa..........cccevvcveerercreeiceeieiins LitEIROCK,IAR........cooeveveeverecrries | cerverieneinns | evveverienserens XXX
[IGENETAL ..o veererrerereseisesseseesesssresseniessennas LittleIROCK,IAR.......ooveererveerierirnes [ crreererieinns XXX
WorkersiComp.... LittlelRock,IAR XXX
[mPayroll............ .. LittlelRock JAR... XXX
LongiTermiCare. ... LittlelRock,IAR... XXX
BankioflAmerica...... ... Vandalia,(MO..... XXX
[MWAccountsiPayable....... .. Vandalia,IMO..........c.couveveeeieis [ eveveiienens | evesieseniens | eevevissseissiessseins | eensrssessssessisnens | voves (2,994,364) | .....(2,297,836) | .....(2,161,075) | XXX
[MIAssignediBenefitsiEFT... .. Vandalia,IMO.........c.coovererrererins | corrrernninnns [ erersnrinsenns [ e | v | oo (2,610,676)] .....(3,980,466) | .....(3,346,268) | XXX
[DUnassignediBenefits.. .. Vandalia,IMO.........c.cccoveuveuvereeries | cerrreisienns [ eveeseieieis [ eveieeieeeineieees | eevessiessesisssiesenns | evveenns (475,516)] ........ (401,099)| ........ (451,132) | XXX
Simmons..... v PINEIBIUTE,IAR ...t [ evvieieiieies [ evveiseisienins | ervevssiesesessiesnesens | evvresesissssinssssiens | erevessiesesiesissienns | eevsssessesisssssssess | sossessessssssnsenns XXX
[Hospital.. o PINEIBIUMFIAR. ... | evveeieiiens [ everseieiieins [ | evveeiessesisssiessnes | oo (3,741,717)| .....(2,352,468) | .....(5,005,334) | XXX
[mAssignedMedipak.. vve PINEBIUFF,IAR. ... | e [ ervrerieniienis [ e [ e | oo (1,867,524) | .....(1,334,394) | .....(2,604,807) | XXX
MDUnassignediMedipak..............cccocverrennee. PINEIBIUFT,IAR......cooveeveecveieieies [ coverieeieeiins [ evrveiiesinnines | ceviesieiessssiesens | eovesvessesssssissesssens | cevveens (422,374)| ........ (314,678)| ........ (483,518) | XXX
[BankIFundIACCOUNL..........coeveveveieeciriicenns PIN€IBIUTF,IAR.........cvecvveeeeeiecirie | vrrerieneiees | evvereniisssnens [ erevvesieseseiesiesnnes | envevssesessessesiens | cveesesnnns 20,429 | ........... 10,657 | ..ooe.. 15,698 | XXX
[MIFEPIInvestmentlAccount .. PIN€BIUEIAR.......oveieerccieieiies [ erveireiien [ eeveeiieiienienns [ erveieeieeiiseieiies | eeveisssssessssesenns | e 1,395,672 | ...... 1,390,884 | ...... 1,392,159 | XXX
[MFEPIStandardiOption..... v PINEIBIUFEIAR. ... [ e v | coeeeiensisssineiesies | eereneseeseessesesnnnens | oeeee (2,813,928)] .....(2,015,953) | .....(2,147,504) | XXX
[MIFEPIBasiciOption....... vvo PINEIBIUFTIAR ... [ et [ eviesiiesiseiins | eevesieissesieiens | eovesiessesssssinssnnsens | cevveens (163,654)| ........ (118,039) (189,218) | XXX
U.S.Bark................ ... StiLouis,IMO.. . e ——— XXX
[MembrsiLockbox. ... StiLouis,IMO...... 435,395 | XXX
RegionsiBarnk.............. vvo LItHEIROCK,JAR. ..o | eveierieiiiens [ eereierieieienes | eveeeieieiereseisiines | ereereiessssssssssenes | eeeseeressssesesesenss | soeeneseniesssissenes | sesesessesessssesinans XXX
[NonINegotiablelCD.... ... LittlelRock,IAR... v 150,000 | XXX
[INonINegotiablelCD............ccoevevererrriennes LItleIROCK,JAR. .....ceevvreevsicreieins | crvreeiiiens [ everssieseninins [ ereeneesssisssnnnies | evevsssisessnsenninnes | e 125,000 | ... 125,000 | ... 125,000 | XXX
0199998.MDepositslin.....6 1idepositoriesithatidoinotlexceedithelallowablellimit
[imnLinianyloneldepositoryi(seelinstructions)I0OpeniDepositories........... XXX [ 0,9 S [N OO [PV 2,125,718 | ...... 2,250,718 | ...... 2,220,000 | XXX
0199999.1TotallOpeniDepositories.... v e XXX [ PO Il . (8,453,386)] .....(5,781,358) | .....(9,040,475) | XXX
0399999.(TotaliCashloniDeposit.... XXX e OO I (8,453,386)| .....(5,781,358) | .....(9,040,475) [ XXX
0499999.1CashliniCompany'siOffice... XXX [ XXX | XX [ KX | i 10,350 | ........... 10,350 | ........... 10,350 [ XXX
0599999.0TOtAIICASN...........cververrecreriereere ettt seees XXX XXX | e |0 | (8,443,036)] .....(5,771,009) | .....(9,030,125) | XXX

EO8
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SCHEDULEIENIPARTI2IICASHIEQUIVALENTS

ShowllinvestmentslOwnedlatlEndlofiCurrentlQuarter

1 2 3 4 5 6 7 8 9
CuUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest Grosslinvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&lAccrued Income

603

NONE
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